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EMD Outlook and Portfolio Positioning Views
Quarterly Summit Recap: July 2026

• EM macro fundamentals stand out favorably versus 
developed countries, in our view. Global growth is 
rebalancing toward EM and Europe away from the US as 
consensus now expects roughly flat US growth, whereas we 
estimate EM growth will reach >4% in 2026. We believe this 
is supported by resilient export driven by the tech sector in 
Asia and favorable conditions for various commodity 
exporters across EMEA and Latam. 

• China remains the laggard. Weak domestic demand 
persists, and we see limited near-term policy support from 
upcoming meetings; we believe a more forceful fiscal 
response would be needed to shift the trajectory materially 
and further support EM growth.

• Developed markets central banks stay hawkish, keeping 
a lid on the current rally. The Fed and ECB have leaned more 
restrictive as inflation holds above target; further tightening 
remains on the table if growth and inflation stay firm. EM 
central bank policy is increasingly heterogeneous, with 
policy paths increasingly data-dependent and sensitive to 
external financial conditions. 

• Inflation forecasts, however, have ticked up for emerging 
markets in 2026 as countries maneuver the oil price shock 
from the closing of the Strait of Hormuz. We expect this to 
abate in aggregate in 2027. 

• Technicals remain supportive across EMD. Flows 
resumed following the Iran conflict and remain net positive 
YTD. Investors are steadily increasing strategic asset 
allocations to EMD, while we also see tactical investments 
are also on the rise seeking to capture the still elevated yield 
environment. 

• Geopolitical risks remain elevated. Middle East/Iran 
tensions remain a persistent, if not acute, tail risk to monitor. 

Historical trends do not imply, forecast or guarantee future results.
This is a marketing communication. For Professional Client Use Only.

Emerging Markets Showing Resilience amid the Geopolitical Storm

Real GDP Growth (%)

Current Account (% GDP)

CPI Inflation (Year-End)

EMD Annual Cumulative Bond Flows ($ Billions)
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Source: JPMorgan, EPFR. As of July 22, 2026.

Source: Neuberger. As of July 2026. 2026 figures refer to Neuberger EMD Team 
forecasts based on Global EM (GDP-weighted). Forecasts may not materialize. 
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EMD OUTLOOK AND PORTFOLIO POSITIONING VIEWS

EM Real Rates Look Attractive With High Dispersion 
Between Countries
• EM FX market positioning remains underweight according to 

positioning surveys. Rates positioning is stable though we see 
some rotation within regions. 

• Local currency debt valuations stand out, with real yields 
within at historically high levels in several EM local markets. In 
spite of the recent spike in energy prices, we maintain our 
duration overweight, with a focus on high yielders including 
South Africa, Mexico, and Colombia as well as select frontier 
countries.

• Medium term, we remain constructive on EM currencies, 
based on low current account deficits, improving capital inflows 
toward EM, and attractive carry. We maintain a bias toward 
high carry currencies, including overweights in the Brazilian 
real and frontier market currencies. However, we have 
trimmed exposure as global macro signals have deteriorated 
in the short term. 

Yields Supporting Carry Returns (%)

EM Local Bonds Real Rates (%) – based on 1y 
expected inflation

Hard Currency

As of June 30, 2026. Source: JPMorgan. Duration-weighted Yield to Worst.
Past performance does not predict future returns. 

Local Currency

Taking Advantage of Dislocations amid Broadly Stable 
Fundamentals
• Sovereign fundamentals remain broadly stable, with 

current account metrics at favorable levels and supportive EM 
growth, in our view. Commodities remain supportive overall, 
though we increasingly differentiate metals, where we hold a 
more favorable medium-term view, from oil, which in the near 
term, is subject to unpredictably significant price swings 
related to the Middle East conflict.

• Valuations remain the key constraint: spreads are rich, with 
relative-spread measures versus DM at close to all time tights, 
keeping our valuation assessment negative despite otherwise 
constructive fundamentals and technicals.

• We maintain an underweight spread duration profile - 
sticking to a deep underweight in investment grade exposure, 
funding a selective long position in high yield, while favoring 
the middle part of curves given limited additional risk premia 
on long-end bonds on average. 

• Most recent activity includes adding exposure to countries 
where we see relative value opportunities including Argentina 
for example. We also look to the new issuance market where 
we expect ongoing issuance from higher yielding countries.

As of June 30, 2026. Source: Bloomberg. Based on 5yr nominal rates minus 
12month forward CPI. 
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DISCLOSURES

Opinions expressed herein reflect the opinion of Neuberger and are subject to change without notice.

This material is intended as a broad overview of the portfolio managers’ current style, philosophy and process. This material is presented solely for informational purposes and nothing herein 
constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. No recommendation or advice is being given as to whether any investment or strategy 
is suitable for a particular investor. Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All information is 
current as of the date of this material and is subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a whole. Third-party economic, market or 
security estimates or forecasts discussed herein may or may not be realized and no opinion or representation is being given regarding such estimates or forecasts. Certain products and services 
may not be available in all jurisdictions or to all client types. Unless otherwise indicated, returns shown reflect reinvestment of dividends and distributions. Indexes are unmanaged and are not 
available for direct investment. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results.

We do not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Certain information contained herein has been obtained from 
published sources and/or prepared by third parties. While such sources are believed to be reliable, none of Neuberger Fixed Income (“NFI”) or any of its affiliates or employees assume any 
responsibility for the accuracy or completeness of such information.

A bond’s value may fluctuate based on interest rates, market conditions, credit quality and other factors. You may have a gain or loss if you sell your bonds prior to maturity. Of course, bonds are 
subject to the credit risk of the issuer. If sold prior to maturity, municipal securities are subject to gain/losses based on the level of interest rates, market conditions and the credit quality of the 
issuer. Income may be subject to the alternative minimum tax (AMT) and/or state and local taxes, based on the investor’s state of residence. Neither Neuberger nor its employees provide tax or 
legal advice. You should contact a tax advisor regarding the suitability of tax-exempt investments in your portfolio.

Debt securities of Emerging Market Countries may be subject to greater risk of loss of principal and interest than debt securities issued by obligors in developed countries and may be considered 
to be predominantly speculative with respect to the issuer’s capacity to pay interest and repay principal. They may also be generally subject to greater risk than securities issued by obligors in 
developed countries in the event of deteriorating general economic conditions.

The market for debt securities of Emerging Market Countries may be thinner and less active than that for debt securities issued by obligors in developed countries, which can adversely affect the 
prices at which debt securities of Emerging Market Countries are sold. Economies in Emerging Markets are generally less well regulated and may be adversely affected by trade barriers, 
exchange controls, protectionist measures and political/social instability. There is a risk of volatility due to lower liquidity and the availability of reliable information.

Statements contained herein are based on current expectations, estimates, projections, opinions and/or beliefs of NFI. Such statements involve known and unknown risks, uncertainties and 
other factors, and undue reliance should not be placed thereon. Moreover, certain information contained herein constitutes “forward-looking” statements, which often can be identified by the use 
of forward-looking terminology such as “may,” “will,” “seek,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” “target,” “plan” or “believe” or the negatives thereof or other 
variations thereon or comparable terminology. Such statements are necessarily speculative in nature, as they are based on certain assumptions. It can be expected that some or all of the 
assumptions underlying such statements will not reflect actual conditions. Accordingly, there can be no assurance that any estimated projections, forecast or estimates will be realized or that the 
forward-looking statements will materialize. Due to various risks and uncertainties, including those set forth herein, actual events or results or the actual performance of any security referenced 
herein may differ materially from those reflected or contemplated in such forward-looking statements.

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. 
Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the date of this 
material and is subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a whole. Neuberger products and services may not be available in all 
jurisdictions or to all client types.

This material may include estimates, outlooks, projections and other “forward-looking statements.” Due to a variety of factors, actual events may differ significantly from those presented. 
Investing entails risks, including possible loss of principal. Diversification does not guarantee profit or protect against loss in declining markets. Indexes are unmanaged and are not available for 
direct investment. Past performance is no guarantee of future results.

This material is being issued on a limited basis through various global subsidiaries and affiliates of Neuberger Group LLC. Please visit www.nb.com/disclosure-global-communications for the 
specific entities and jurisdictional limitations and restrictions. 

United Kingdom and outside the EEA: This document is addressed to professional clients only. This document is a financial promotion and is issued by Neuberger Europe Limited, which is 
authorised and regulated by the Financial Conduct Authority and is registered in England and Wales, at The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ.

Neuberger Europe Limited is also a registered investment adviser with the Securities and Exchange Commission in the US, and the Dubai branch is regulated by the Dubai Financial Services 
Authority in the Dubai International Financial Centre. Neuberger Europe Limited is an authorised financial services provider with the South African Financial Sector Conduct Authority, FSP 
number 45020.

European Economic Area (EEA): This document is addressed to professional clients only. This is a marketing document and is issued by Neuberger Asset Management Ireland Limited, which 
is regulated by the Central Bank Ireland and is registered in Ireland, at 2 Central Plaza, Dame Street, Dublin, D02 T0X4.

The “Neuberger ” name and logo are registered service marks of Neuberger Berman Group LLC. 
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