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Three Reasons to Allocate tg’ /
Short Duration High Yield Bonds

Seek to generate consistent, diversified current income with lower interest rate sensitivity

1. LOWER DURATION - offers a comparable yield with much lower duration compared to other fixed income sectors'

10

8 6.98% 7.32 7.43

Short Duration High Yield US High Yield US Agg US Treasuries EMBI Global U.S. Credit (IG)
[ Effective Duration (Yrs) Il YTW (%)

2. DURABLE INCOME - historically delivered stable realized income with consistent downside protection?
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Perlods with positive returns:

Perlods with negative returns: 5%

3. BENIGN DEFAULT OUTLOOK - suggests investors are being more than compensated for the low default risk?

Face Value %

Sector Actual 2021 Estimated 2022 Estimated 2023 Estimated 2-year Total (2022/2023)

Grand Total 0.36% 0.74% 1.14% 1.88%

"Indices used are Bloomberg 1-5 Year BB-B US High Yield Index for Short Duration High Yield, Bloomberg US Aggregate Bond Index for US Agg, Bloomberg US Treasuries
Aggregate Bond Index for US Treasuries, Bloomberg US Credit Index for U.S. Credit (IG), Bloomberg US High Yield Aggregate Index for US High Yield, JPM EMBI Global
Diversified Index for EMBI Global. Source: Neuberger Berman as at April 30 2022.

2 Source: Bloomberg and the ICE BofA 1-5 Year US High Yield Constrained Index. Data as of April 30 2022. *Year to date.

3 Data as of April 30 2022. Data represented by the ICE Bank of America U.S. High Yield Index.

Past performance is no guarantee of future results. Indexes are unmanaged and are not available for direct investment.



Fixed Income Capabilities at Neuberger Berman

* Investment philosophy centred around three key principles: 1) process-led investing, 2) commitment to research, 3)
integrated global platform

« 180+ investment professionals in 9 portfolio management centres across 3 continents
+ Managing high yield assets since 1997, disciplined ESG-integrated process with proprietary “Credit Best Practices” checklist

« Centralised in-house data science team and proprietary ESG insights enhance fundamental analysis

GLOBAL PERSPECTIVE AND LOCAL INVESTMENT PRESENCE

® Firm and Regional Headquarters
® Portfolio Management Center
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As at 31 March 2022.

Learn more at www.nb.com.

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell
or hold a security. Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All
information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a
whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types.

Investing entails risks, including possible loss of principal. Investments in hedge funds and private equity are speculative and involve a higher degree of risk than more
traditional investments. Investments in hedge funds and private equity are intended for sophisticated investors only. Indexes are unmanaged and are not available for
direct investment. Past performance is no guarantee of future results.

This material is being issued on a limited basis through various global subsidiaries and affiliates of Neuberger Berman Group LLC. Please visit www.nb.com/disclosure-
global-communications for the specific entities and jurisdictional limitations and restrictions.

The “Neuberger Berman" name and logo are registered service marks of Neuberger Berman Group LLC.

X0103 6/22 985332 ©2022 Neuberger Berman Group LLC. All rights reserved.



