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Please note that, as a result of the coronavirus outbreak (COVID 19), Neuberger Berman Investment 
Funds plc is currently experiencing extreme market conditions and, as set out in the Prospectus, swing 
factors may increase accordingly and may exceed 1% of the Net Asset Value on any relevant Dealing 
Day. 

The information contained in this section applies to the following fund ranges, including their relevant sub-funds: 

• Neuberger Berman Investment Funds plc (“NBIF” or the “Fund”)) (UCITS) 

NBIF is a Irish-domiciled umbrella fund structures, have implemented a swing pricing mechanism to protect investors from the adverse effects that 
dealing costs may have on the Net Asset Value (“NAV”) known as “dilution”. The sub-funds of the Funds are included within the scope of the swing 
pricing process established by the Fund Board. The Fund’s Prospectus sets out the approach to swing pricing, which is wholly at the discretion of the 
Board. This document sets out some responses to common questions regarding the Funds’ approach to swing pricing and is subject to the provisions of 
the Prospectus and the discretion of the Directors of each Fund. 

 
Q: What is swing pricing? 

Swing pricing is a mechanism that aims to pass on the transaction costs of trading the portfolio to investors who subscribe or redeem shares in a sub- 
fund. The Funds utilise swing pricing to help protect current investors and reduce the impact on a particular sub-fund of transaction costs associated 
with buying and selling portfolio investments. When portfolio managers buy and sell securities and other investments on behalf of a sub-fund, the sub- 
fund incurs transaction costs. If the sub-fund experiences large subscriptions or redemptions, these transaction costs are more significant and would be 
borne by all investors in the sub-fund, and not just those investors whose subscription or redemption of the shares have triggered the trading activity 
within the sub-fund. Swing pricing therefore adjusts the sub-fund’s NAV by the expected amount of these transaction costs so that the ongoing investors 
in the sub-fund are protected and the value of their shares is not diluted. The amount of the NAV adjustment is based on a transaction cost analysis 
completed for the sub-fund and the way this is calculated is explained in the question “What is the swing factor, how is it calculated and how is it 
applied?” 

 
Q: When will swing pricing apply? 

If a sub-fund experiences net subscriptions or redemptions above a pre-defined level (the “swing threshold”) on a particular dealing day, swing pricing 
will ordinarily apply. 

 
Q: How is the swing threshold determined? 

The swing threshold is a percentage of the sub-fund’s AuM at which a swing is triggered. It is determined by the Risk Function with input from portfolio 
managers, traders and Fund Oversight, and is approved by Neuberger Berman’s European Valuations Committee. It is generally reviewed quarterly to 
ensure it is set at an appropriate level that protects existing investors while aiming to minimise NAV volatility. 

 

The Funds do not disclose the swing thresholds as it could compromise the integrity of the swing pricing mechanism and undermine its purpose: 
protecting existing investors from the dilution effect caused by material net flows. This confidentiality policy is consistent with current regulatory 
guidance and best market practices adopted by other asset managers. 

 
Q: What is the swing factor, how is it calculated and how is it applied? 

The amount by which the NAV is adjusted is called the “swing factor” and will vary depending on the asset type in which the sub-fund is invested. For 
example an emerging market debt local currency fund will likely have a higher swing factor than a US investment grade fund given the higher bid/ask 
price spreads and costs associated with buying and selling securities in emerging markets. 

 

The swing factor is calculated by completing transaction cost analysis for each sub-fund. To complete the transaction cost analysis for equity sub-funds 
for example, we utilise the market impact cost (the execution cost as a function of the size and market depth) and the fixed cost of trading (commissions); 
for fixed income sub-funds we utilise the market impact costs (the cost as a function of trade size, market depth and liquidation horizon) and the fixed 
cost of trading (function of the bid/ask spread for the asset type regardless of position size). Historically, swing factors have varied depending on 
investment strategy and market volatility, and they may increase particularly in times of market stress. 
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Neuberger Berman’s European Valuation Committee oversees the calculation of the swing factors and reviews them on a quarterly basis. The 
swing pricing policy also enables swing factors to be updated more frequently in the event of a systemic market event causing spreads or 
transaction costs to change materially. 

 
Q: How does swing pricing work? 

The NAV of a sub-fund is typically calculated using the “mid” market prices as at the valuation point per the Fund’s prospectus. 
 

In order to reduce the impact of dilution, an adjustment to the NAV can be made if the sub-fund experiences net subscriptions or redemptions 
above the swing threshold on a particular dealing day. 

 

The direction of the adjustment depends on whether the sub-fund experiences net subscriptions or net redemptions above the swing threshold on 
the dealing day, while the magnitude of the swing factor reflects the level of the sub-fund’s expected dealing costs. Regardless of whether the price 
swings up or down, all investors in an active share class buy and sell at the same price and each share class in a sub-fund is adjusted by the same 
swing factor. 

 

For example, if the price for a fixed income fund is 100 and the fund’s swing factor is 0.20%, then: 

• If the fund experiences net inflows above the swing threshold, the price swings up to 100.2 
• If the fund experiences net outflows above the swing threshold, the price swings down to 99.8 
• If the net flows are below the swing threshold or there is no investor trading, the price will remain at 100 as no swing factor would be applied. 

 

 
 

 

99.8 99.9 100 100.1 100.2 
 

Q: How will it affect my investment if the price swings when I am completing a share class switch? 

The swing pricing policy is applied at sub-fund level, so for switches completed on the same day and for the same sub-fund there will be no cost to 
the switching client. For example, if the price swings upwards, the client will receive a higher NAV when exiting a share class and will be charged a 
higher NAV when entering the new share class (or vice versa) so overall there will be no net impact. 

 
Q: Are all sub-funds included in the swing pricing process? 

In respect of the Funds not in a pooling arrangement, each Fund is included within the scope of the swing pricing process. Inclusion of sub-funds in 
the swing pricing process is at the discretion of the Directors and Neuberger Berman’s European Valuations Committee and is reviewed from time to 
time. 

  

SWINGING SINGLE PRICING 

Net outflows 
Price swings down 

Net inflows 
Price swings up 
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Unless stated otherwise, all information are sourced internally from Neuberger Berman. This document is for information only and it is not an offer or 
solicitation for the purchase or sale of any security, investment product or service nor a distribution of information for any such purpose. Nothing contained 
herein constitutes investment advice and does not have regard to investor’s specific investment objectives, financial situation or particular needs. Investor 
should read this document in conjunction with the Singapore Prospectus (“Prospectus”) and the Product Highlights Sheet (“PHS”) or seek relevant 
professional advice, before making any investment decision. The Prospectus and the PHS can be obtained from our website www.nb.com or any of its 
approved distributors. 

 

This document is issued by Neuberger Berman Singapore Pte. Limited (“NB Singapore”) and has not been reviewed by the Monetary Authority of 
Singapore (“MAS”). The Fund is a sub fund of Neuberger Berman Investment Funds PLC (“NBIF”), an investment company with variable capital 
constituted as an umbrella fund with segregated liability between sub-funds under the laws of Ireland and authorised by the Central Bank of Ireland 
pursuant to the European Communities (Undertaking for Collective Investment in Transferable Securities) Regulations 2011, has been registered as a 
recognized scheme under the Securities and Future Act (Cap 289) in Singapore. Such recognition is not a recommendation or endorsement of its suitability 
for any particular investor or class of investors. NBIF has appointed Neuberger Berman Singapore Pte. Limited as its Singapore representative and agent 
for service of process. Investment involves risk and investor may lose the entire investment. The value of investment and the income from them can 
fluctuate and is not guaranteed. Past performance is not indicative of future performance. All charts, data, opinions, estimates and other information are 
provided as of the date of this document may be subject to change without notice. 

 

The Fund may use or invest in financial derivative instruments and you should be aware of the risks associated with investments in the financial derivative 
instruments which are described in the Fund’s Prospectus. The Fund may experience high volatility in its NAV due to its investment policies or portfolio 
management techniques. Returns denominated in a currency other than the base currency of the Fund may increase or decrease as a result of the foreign 
exchange currency fluctuations. Any extraordinary performance may be due to exceptional circumstances which may not be sustainable. 

 

While all the information prepared in this document is believed to be accurate, none of NB Singapore or any of its affiliates or employees assume any 
responsibility for the accuracy or completeness of such information. Statements contained herein are based on current expectations, estimates, 
projections, opinions and/or beliefs of NB Singapore. Such statements involve known and unknown risks, uncertainties and other factors, and undue 
reliance should not be placed thereon. Moreover, certain information contained herein constitutes “forward looking” statements, which are necessarily 
speculative in nature, as they are based on certain assumptions. It can be expected that some or all of the assumptions underlying such statements will 
not reflect actual conditions. Accordingly, there can be no assurance that any estimated projections, forecast or estimates will be realized or that the 
forward looking statements will materialize. Due to various risks and uncertainties, including those set forth herein, actual events or results or the actual 
performance of any security referenced herein may differ materially from those reflected or contemplated in such forward looking statements. In addition, 
nothing in this document constitutes legal, accounting or tax advice.  

 

No recommendation or advice is being given as to whether any investment or strategy referred to in this document is suitable for retail investors. It should 
not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be profitable. Investment involves 
risk. Past performance is not indicative of future performance. References to specific securities are presented for the purpose of providing information 
regarding the performance of the fund are not to be considered as recommendations or advice. 

 

No part of this document may be reproduced in any manner without the written permission of NB Singapore. 

 

Neuberger Berman is a registered trademark. 

© 2020 Neuberger Berman. 
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