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Performance Highlights 
In August, the Institutional Class of the Neuberger Intrinsic Value Fund (the “Fund”) was down slightly and underperformed the Russell 2000 
Value Index (“R2V”) which posted a small gain for the month. For the year to date, NINLX shares are in positive territory but lag the R2V. 
Performance for all share classes can be found on page 3. 

US equities delivered one of their strongest August performances in recent years1. Small-caps were volatile but net-positive for the month – 
the Russell 2000 reached record highs mid-month before a late-month pullback driven by rising Treasury yields and renewed inflation 
concerns.

Market Context 
Overall, the month's narrative centered on inflation, oil, and 
Federal Reserve (“Fed”) policy expectations rather than labor-
market data, reflecting an economy still resilient enough to support 
earnings even as energy-driven inflation risk kept investors alert to 
a more hawkish Fed stance. Small caps retained their 2026 
leadership position over large caps despite volatility, closing the 
month deeply positive year-to-date. 

Portfolio Review  
August’s underperformance was due mainly to stock selection 
particularly in Industrials and Communication Services. In 
Industrials, while Resideo (REZI) topped second-quarter estimates 
with record adjusted EBITDA, shares fell significantly after the 
company introduced a new standalone outlook following the ADI 
Global Distribution spin-off. Investors also weighed a sequential 
step-down in Q3 guidance and a roughly 26% decline in GAAP 
operating profit, raising questions about the durability of earnings 
once tariff-refund benefits are excluded.  In Communication 
Services, Lionsgate (LION) shares weakened after television 
production revenue again fell sharply due to delayed episodic 
deliveries, masking otherwise strong film profits and contributing to 
volatile, uneven quarterly results. Despite the overall positive 
impact of stock selection in Infotech, there were some 
disappointments. ViaSat (VSAT), Veeco (VECO) and nLight 
(LASR) were all among the Fund’s worst performers. VSAT 
shares dropped after fiscal Q1 revenue came in slightly below 
Wall Street's estimates and adjusted EBITDA fell year over year, 
even as adjusted EPS beat expectations. Investors focused on 
continued GAAP losses and uncertainty around the timeline for 
new satellites to translate into revenue growth, overshadowing a 
record defense backlog. LASR beat second-quarter estimates with 
record revenue, but shares sold off sharply after management 
guided third-quarter revenue down and flagged roughly $17 million 
of shipments deferred due to Chinese regulatory scrutiny of dual-
use optics components. The weaker demand visibility, softer 
EBITDA guidance versus consensus, and continued GAAP 
unprofitability outweighed the underlying strength of its defense 
business. VECO beat second-quarter estimates and raised full-
year revenue guidance, but shares slid on cautious Q3 EPS 

 
1 FactSet 

guidance and management's decision to absorb higher operating 
costs and a margin hit to fund growth investments. The stock also 
gave back gains from a strong prior run amid broader profit-taking 
and weakness across semiconductor-equipment names, 
compounded by notable insider selling.  

On the positive side, the Fund benefitted from its sector allocation, 
particularly the significant underweight in Financials and lack of 
exposure to Real Estate. Despite the overall negative impact of 
stock selection, strong stock selection in Infotech helped relative 
returns. Quantum (QMCO), Gitlab (GTLB) and UiPath (PATH) 
were the Fund’s top performers. QMCO shares surged roughly 
145% in August, fueled by a blowout fiscal Q1 2027 earnings 
report and a surprise non-GAAP profit along with the elimination of 
$144.8 million in debt, which removed interest costs and repaired 
the balance sheet. The move was amplified by accelerating AI-
driven storage demand supporting the company's high-density 
platforms, aggressive short covering, and multiple analyst price-
target upgrades, though heavy trading volume and volatility 
suggest speculative momentum also played a significant role. 
GTLB shares gained ground as investors re-rated the company as 
an AI platform play, supported by continued double-digit revenue 
growth, early traction from its Duo AI product, and a string of 
analyst price-target increases. In addition, broader enthusiasm for 
AI-adjacent software names provided a supportive macro 
backdrop. PATH rallied as beaten-down enterprise software 
names rebounded broadly, helped by resilient earnings across the 
software sector, renewed optimism about AI-driven automation, 
and a strong Salesforce earnings report late in the month that 
lifted sentiment across the group. Other strong performers for the 
month included Haemonetics (HAE) and Varex (VREX) in 
Healthcare. Shares of HAE surged after the company signed a 
major U.S. plasma-collection supply agreement with CSL Plasma 
and beat earnings estimates, triggering a wave of analyst 
upgrades and pushing the stock to new 52-week highs; 
healthcare-equipment demand and institutional buying reinforced 
the move. VREX jumped roughly 50% after Teledyne 
Technologies agreed to acquire the company for $18.90 per share 
in cash, a premium of over 50% to its prior price, with the stock 
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settling just below the offer price for the rest of the month as 
trading shifted to merger-arbitrage dynamics.  

We initiated two new names during the month – a Utilities 
company engaged in the distribution, transportation, storing, and 
marketing of energy products and services and an Industrials 
company engaged in the provision of construction, fabrication, 
maintenance, replacement, and engineering services. We 
continued to trim several of our thematic winners while increasing 
our exposure to existing holdings with attractive risk/reward 
profiles. 

BEST AND WORST PERFORMERS FOR AUGUST 20261 
Best Performers Worst Performers 

Quantum Corporation  ViaSat, Inc. 

Gitlab, Inc. Class A Veeco Instruments Inc. 

Haemonetics Corporation nLIGHT, Inc. 

UiPath, Inc. Class A Resideo Technologies, Inc. 

Varex Imaging Corporation Lionsgate Studios Corp. 
1. Reflects the best and worst performers for year to date, in descending order, based 
on individual security performance and portfolio weighting in the Fund. Positions listed 
may include securities that are not held in the Fund as of 08/31/2026. Specific 
securities identified and described do not represent all of the securities purchased, sold 
or recommended for the Fund. It should not be assumed that any investments in 
securities identified and described were or will be profitable. 

Outlook 
Heading into Q4 2026, we could see modest further upside for US 
equities supported by resilient EPS growth driven largely by AI-
related capex and mega-cap technology profits, alongside 
continued Fed easing. However, Middle East-driven energy price 
pressure and sticky inflation could force the Fed to slow its easing 
path and compress valuation multiples. 
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Neuberger Intrinsic Value Fund Returns (%) 

    (Annualized as of 6/30/26) 

 August 
2026 2Q 26 YTD 1 Year 3 Year 5 Year 10 Year 

Since 
Inception* 

At NAV         

Institutional Class -0.38  24.12  19.17  55.08  19.29  8.33  13.28  11.61  

Class A -0.39  24.02  18.87  54.53  18.85  7.93  12.86  11.38  

Class C -0.49  23.81  18.23  53.41  17.97  7.13  12.03  10.92  

Class R6 -0.37  24.15  19.21  55.23  19.40  8.46  13.38  11.64  

With Sales Charge                 

Class A -6.12  16.91  12.03  45.66  16.52  6.66  12.20  11.15  

Class C -1.49  22.81  17.23  52.41  17.97  7.13  12.03  10.92  

Russell 2000® Value Index 0.30  17.19  23.38  43.01  18.73  8.23  10.89  9.12  

Russell 2000® Index 0.98  21.49  20.01  40.78  18.60  6.98  11.62  8.69  
 

Performance data quoted represent past performance, which is no guarantee of future results. The investment return and principal value of an 
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Results are shown on a 
“total return” basis and include reinvestment of all dividends and capital gains distributions. Current performance may be higher or lower than the 
performance given. For current performance data, including current to the most recent month end, please visit www.nb.com/performance.  

Average Annual Total Returns with sales charge reflect deduction of current maximum initial sales charge of 5.75% for Class A shares and applicable contingent 
deferred sales charges (“CDSC”) for Class C shares. The maximum CDSC for Class C shares is 1%, which is reduced to 0% after 1 year. 

*The inception date for Neuberger Intrinsic Value Fund Class A, Class C and Institutional Class shares was 5/10/10. The inception date of Class R6 was 1/18/19. 
The performance data for Class R6 also includes the performance of the Fund’s Institutional Class from 5/10/10 through 1/18/19. Performance prior to the date is 
that of the Fund’s predecessor, the Neuberger Berman DJG Small Cap Value Fund L.P., an unregistered limited partnership (“DJG Fund”); DJG Fund was the 
successor to The DJG Small Cap Value Fund, an unregistered commingled investment account (“DJG Account”).  The performance from 9/12/08 is that of the 
DJG Fund and the performance from 7/8/97 (the Fund’s commencement of operations) to 9/11/08 is that of the DJG Account. On May 10, 2010, the DJG Fund 
transferred its assets to the Fund in exchange for the Fund’s Institutional Class shares. The investment policies, objectives, guidelines and restrictions of the Fund 
are in all material respects equivalent to those of the DJG Fund and the DJG Account (the “Predecessors”). As a mutual fund registered under the Investment 
Company Act of 1940, the Fund is subject to certain restrictions under the 1940 Act and the Internal Revenue Code to which the Predecessors were not subject. 
Had the Predecessors been registered under the 1940 Act and been subject to the provisions of the 1940 Act and the Code, its investment performance may 
have been adversely affected. The performance information reflects the actual expenses of the Predecessors. 

 

 Gross / Net 
Expenses (%) 

Institutional Class 0.96 

Class A 1.33 

Class C 2.07 

Class R6 0.86 

Gross expense represents the total annual operating expenses that 
shareholders pay (after the effect of any fee waivers and/or expense 
reimbursement). The Fund’s investment manager has contractually 
undertaken to waive and/or reimburse certain fees and expenses of the 
Fund so that the total annual operating expenses are capped (excluding 
interest, brokerage commissions, acquired fund fees and expenses, taxes 
including any expenses relating to tax reclaims, dividend and interest 
expenses relating to short sales, and extraordinary expenses, if any) 
through 8/31/29 for Class A at 1.36%, Institutional Class at 1.00%, Class C 
at 2.11% and for Class R6 at 0.90% (each as a percentage of average net 
assets). Absent such arrangements, which cannot be changed without 
Board approval, the returns may have been lower. As of the Fund’s most 
recent prospectuses, the Manager was not required to waive or reimburse 
any expenses pursuant to this arrangement. Information as of the most 
recent prospectus dated December 18, 2025, as amended, restated and 
supplemented. 
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An investor should consider Neuberger Intrinsic Value Fund’s investment objectives, risks and fees and expenses carefully before investing. This 
and other important information can be found in the Fund’s prospectus and summary prospectus, which you can obtain by calling 877.628.2583. 
Please read the prospectus and the summary prospectus carefully before making an investment. 

Past performance is not indicative of future results. This material is not intended to address every situation, nor is it intended as a substitute for the legal, tax, 
accounting or financial counsel of your professional advisors with respect to your individual circumstances. This material is based upon information that we 
consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. Opinions expressed are as of the date herein and 
are subject to change without notice. This material is not intended to be a formal research report and should not be construed as an offer to sell or the solicitation 
of an offer to buy any security. 

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment 
advice or a suggestion to engage in or refrain from any investment-related course of action.  Neuberger is not providing this material in a fiduciary capacity and 
has a financial interest in the sale of its products and services. Investment decisions and the appropriateness of this material should be made based on an 
investor's individual objectives and circumstances and in consultation with his or her advisors.  

As of 08/31/26, the Fund's discount to the team’s calculated intrinsic value estimate was 34 percent. Intrinsic value reflects the team’s analysis and estimates. 
There is no guarantee that any intrinsic values will be realized; security prices may decrease regardless of intrinsic values. This estimate of intrinsic value 
represents what we believe a company in the portfolio could be worth if it is acquired, if its profitability normalizes to its long-term average level, if its valuation 
moves in line with publicly traded peers’ valuations, or if other investors recognize its potential for earnings growth. Intrinsic value is not a guarantee of 
performance of the Fund. 

The Russell 2000® Index is a float-adjusted market capitalization-weighted index that measures the performance of the small-cap segment of the U.S. equity 
market. It includes approximately 2,000 of the smallest securities in the Russell 3000® Index (which measures the performance of the 3,000 largest U.S. public 
companies based on total market capitalization). The index is rebalanced annually in June. 

The Russell 2000® Value Index is a float-adjusted market capitalization-weighted index that measures the performance of the small-cap value segment of the 
U.S. equity market. It includes those Russell 2000® Index companies with lower price-to-book ratios and lower forecasted growth rates. The index is rebalanced 
annually in June. Please note that indices do not take into account any fees and expenses of investing in the individual securities that they track, and that 
individuals cannot invest directly in any index. Data about the performance of this index are prepared or obtained by the Manager and include reinvestment of all 
dividends and capital gain distributions. The Fund may invest in many securities not included in the above described indices. Effective after the market close on 
March 21, 2025, FTSE Russell is implementing a capping methodology to all Russell U.S. Style Indices including this one. Any individual company weights in the 
index greater than 22.5% will be capped, and the sum of all individual companies that have an index weight greater than 4.5% will be capped to a 45% aggregate 
weight in the index. This will be applied quarterly going forward, but historical index returns will not be restated. 

As of 08/31/2026, the weightings of the best and worst performers mentioned indicated as a percentage of Fund net assets were: Quantum Corporation, 1.32%; 
Gitlab, Inc. Class A, 2.29%; Haemonetics Corporation, 2.62%; UiPath, Inc. Class A, 1.00%; Varex Imaging Corporation, 0.75%; ViaSat, Inc., 3.93%; Veeco 
Instruments Inc., 3.00%; nLIGHT, Inc., 0.63%; Resideo Technologies, Inc., 1.51%, Lionsgate Studios Corp., 1.69%. 

Investing in companies in anticipation of a catalyst carries the risk that the catalyst may not happen as anticipated, possibly due to the actions of other market 
participants, or the market may react to the catalyst differently than expected. 

An individual security may be more volatile, and may perform differently, than the market as a whole. 

Private placements and other restricted securities are securities that are subject to legal and/or contractual restrictions on their sales. These securities may not be 
sold to the public unless certain conditions are met, which may include registration under the applicable securities laws. As a result of the absence of a public 
trading market, the prices of these securities may be more difficult to determine than publicly traded securities and these securities may involve heightened risk as 
compared to investments in securities of publicly traded companies.  

High public debt in the U.S. and other countries creates ongoing systemic and market risks and policymaking uncertainty. 

The Fund may experience periods of large or frequent redemptions that could cause the Fund to sell assets at inopportune times or at a loss or depressed value. 
Redemption risk is heightened during periods of declining or illiquid markets. 

From time to time, based on market or economic conditions, the Fund may have significant positions in one or more sectors of the market. To the extent the Fund 
invests more heavily in particular sectors, its performance will be especially sensitive to developments that significantly affect those sectors. 

At times, small-and mid-cap companies may be out of favor with investors. Compared to larger companies, small-and mid-cap companies may depend on a 
more limited management group, may have a shorter history of operations, and may have limited product lines, markets or financial resources. The securities of 
small-and mid-cap companies are often more volatile and less liquid than the securities of larger companies and may be more affected than other types of 
securities by the underperformance of a sector or during market downturns. 

Value stocks may remain undervalued or may decrease in value during a given period or may not ever realize what the portfolio management team believes to 
be their full value or intrinsic value.  

A decline in the Fund’s average net assets during the current fiscal year due to market volatility or other factors could cause the Fund’s expenses for the current 
fiscal year to be higher than the expense information presented.  

Risk is an essential part of investing. No risk management program can eliminate the Fund’s exposure to adverse events; at best, it may only reduce the 
possibility that the Fund will be affected by such events, and especially those risks that are not intrinsic to the Fund’s investment program.  

The “Neuberger” name and logos, and the “Neuberger Berman Investment Advisers LLC” name, are registered service marks of Neuberger Berman Group LLC. 
The individual fund name(s) in this piece are either service marks or registered service marks of Neuberger Berman Group LLC or Neuberger Berman Investment 
Advisers LLC, an affiliate of Neuberger Berman BD LLC, distributor, member FINRA. 

M-005248 © 2026 Neuberger Berman BD LLC, distributor. All rights reserved. 

 

 


	Market Context
	Portfolio Review
	Outlook

