Three Reasons to Allocate to Senior Floating Rate Loans

Seek to generate consistent, diversified current income in a rising rate environment

1. INFLATION-HEDGING POTENTIAL - senior floating rate loans have outperformed broader fixed income in inflationary periods'

Senior Floating Rate Loans Performed Well in 2021 Given Rise in Treasury Yields
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2. DIVERSIFICATION BENEFITS — senior floating rate loans offer risk mitigation through portfolio diversification?

1997 — January 31, 2022 Correlation Matrix

Senior Floating Rate

Loans High Yield 10yr US Treasuries S&P 500 High Grade Corp
Senior Floating Rates Loans 1.000 - - - -
High Yield 0.791 1.000 - - -
10yr US Treasuries -0.352 -0.164 1.000 - -
S&P 500 0.487 0.645 -0.269 1.000 -
High Grade Corp 0.415 0.59 0.564 0.283 1.000

3. BENIGN DEFAULT OUTLOOK - default outlook suggests investors are being more than compensated for the low default risk®

Senior Floating Rate Loans Default Expectations (Face Value %)

Estimated 2-year Total
(2022/2023)

1.83%

Actual 2021 Estimated 2022 Estimated 2023

0.51% 0.72% 1.1%

! Source: S&P LCD and Bloomberg. Data as of market close 31 December 2021. Indexes used include the S&P Leveraged Loan Index, the Bloomberg US Aggregate Bond
Index, the Bloomberg Corporate Investment Grade Index, the Bloomberg Treasury Index, the ICE BofA Current 5-Year US Treasury Index and the ICE BofA Current 10-Year
US Treasury Index. For index returns please see index calendar year returns table on the following page.

2 Source: Bloomberg, as at 31 December 2021. Senior Floating Rate Loans are represented by the CSFB Leveraged Loan Index; High Yield is represented by the ICE Bank
of America US High Yield Constrained Index; US Treasuries is represented by ICE Bank of America US Treasury Current 10 Year Index; Equities are represented by the
S&P 500 Index; and High Grade Corporates are represented by the ICE Bank of America US Corporate Master Index.

3 Source: Neuberger Berman. Data as at 30 November 2021. Data represented by S&P/LSTA Leveraged Loan Index.

Past performance is no guarantee of future results. Indexes are unmanaged and are not available for direct investment. Actual investment results will vary. As

with any investment, there is the possibility of profit as well as the risk of loss.

This material is intended as a broad overview of the Portfolio Manager's views and is subject to change without notice. Portfolio Manager's views may differ from that of

other portfolio managers as well as the views of the firm. Nothing herein constitutes a prediction or projection of future events or future market behavior. For illustrative

and discussion purposes only. Historical trends do not imply, forecast or guarantee future results. Due to a variety of factors, actual events or market behavior may differ
significantly from any views expressed.



Fixed Income Capabilities at Neuberger Berman

« Investment philosophy centred around three key principles: 1) process-led investing, 2) commitment to research, 3) integrated global platform

- 180+ investment professionals in 9 portfolio management centres across 3 continents

- Managing senior floating rate loans since 2010

« Disciplined ESG-integrated process with proprietary “Credit Best Practices” checklist

« Centralised in-house data science team and proprietary ESG insights enhance fundamental analysis

INDEX CALENDAR YEAR RETURNS

Index Name Calendar Year Return
2017 2018 2019 2020 2021
S&P LEVERAGED LOAN ALL LOANS -8.55 5.51 10.64 -5.39 13.19
BLOOMBERG US CORPORATE INVESTMENT GRADE 6.42 -2.51 14.54 9.89 -1.04
BLOOMBERG US AGGREGATE 3.54 0.01 8.72 7.51 -1.54
BLOOMBERG TREASURY 2.31 0.86 6.86 8.00 -2.32
ICE US TREASURY CURRENT 5 YR 0.72 1.46 5.91 7.2 -2.82
ICE US TREASURY CURRENT 10 YR 2.07 -0.03 8.91 10.58 -3.68
GLOBAL PERSPECTIVE AND LOCAL INVESTMENT PRESENCE
Luxembourg
London « Stockholm
Dublik JheHague
o Paris.« ** Frankfurt
San Francisco Chicage: ¢ - 'N/BYOStISn LU e Seoul
. * New Yor . n
Los Angeles® Dallas —s— wiimington Madrig” __Rome ’
.A\ﬂaTma Bermuda
ampa . s Taipei
\West Palm Beach Dubai \ ’
Hong Kong
Bogota [+ Singapore-
e Firm and Regional Headquarters
e Portfolio Management Center .
Sao Paulo
36 | Cities !
25 | Countries Buenos Aires Melbourne

19 | Portfolio Management Centers
648 | Investment Professionals Worldwide

As at 31 December 2021.

Learn more at www.nb.com.

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell
or hold a security. Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All
information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a
whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types.

Investing entails risks, including possible loss of principal. Investments in hedge funds and private equity are speculative and involve a higher degree of risk than more
traditional investments. Investments in hedge funds and private equity are intended for sophisticated investors only. Indexes are unmanaged and are not available for

direct investment. Past performance is no guarantee of future results.

This material is being issued on a limited basis through various global subsidiaries and affiliates of Neuberger Berman Group LLC. Please visit www.nb.com/disclosure-
global-communications for the specific entities and jurisdictional limitations and restrictions.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.
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