
Neuberger Asset Based Credit Fund

The Neuberger Asset Based Credit Fund’s (the “Fund”) Institutional Class (NABFX) shares returned 2.98% in 2Q 2026 and 8.98% 
cumulative since inception on August 20, 2025.

Market Update 

Within the asset-based finance ("ABF") market, the second quarter of 2026 was characterized by elevated macro uncertainty, continued 
geopolitical developments, and changing expectations surrounding monetary policy following the appointment of Kevin Warsh as Chair of 
the Federal Reserve. While Treasury yields experienced notable volatility and yield curves flattened during the quarter, credit markets 
remained well supported by abundant liquidity and sustained investor demand for asset-backed income strategies. Despite macro 
headlines, both private and public securitized credit markets continued to demonstrate resilience, with transaction volumes remaining 
strong and new issuance activity reaching record levels across several ABS sectors.

We continue to believe investors are increasingly drawn to ABF because of its contractual cash flows, collateral-backed structures, and 
ability to provide attractive income with limited dependence on corporate earnings growth or refinancing markets. Throughout the quarter, 
capital continued to migrate toward specialized asset-backed opportunities as banks remained selective lenders and borrowers increasingly 
sought customized financing solutions backed by identifiable collateral pools. Against this backdrop, we remained focused on transactions 
featuring conservative advance rates, meaningful first-loss protection, dynamic borrowing bases, covenant protections, and strong servicing 
infrastructure. We believe these structural safeguards continue to distinguish many areas of ABF from broader corporate credit markets.

Collateral performance remained generally stable during the quarter. While performance varied across borrower cohorts and asset types, 
higher-quality consumer assets and recent lending vintages generally continued to perform in line with expectations. We continue to see 
meaningful differentiation between stronger and weaker credits, reinforcing the value of selective underwriting and structural protection. 
Importantly, lender structures have continued to evolve through tighter underwriting standards, lower advance rates, enhanced credit 
support, and stricter collateral eligibility requirements. We continue to observe meaningful differentiation between higher-quality and lower-
quality credit exposures, reinforcing our long-standing emphasis on selective underwriting and structural protection.

Yields across many areas of private ABF remain attractive relative to both traditional fixed income and increasingly competitive corporate 
direct lending markets. In our view, the most compelling opportunities continue to reside in sectors where capital remains scarce, 
underwriting complexity is high, and structures can be negotiated directly with borrowers. These include receivables finance, specialty 
consumer and small business lending, technology-enabled finance platforms, hard assets, and other self-amortizing cash flow-generating 
collateral pools

Portfolio Update

The Fund was launched on August 20, 2025, and has thus far deployed capital into 20 active investments1  diversified across structure 
types including whole loans/private ABS, credit facilities, public ABS, LP investments2 and equity. The Fund is also diversified across 
sectors, including point of sale, consumer unsecured, small business loans, art finance, litigation finance, personal loans, financial services 
and recurring revenue. Our primary focus remains on credit facilities where we are finding more opportunities with significant downside 
protection. 

During the quarter, the Fund deployed capital across a diversified set of asset-based finance opportunities, maintaining a consistent focus 
on seniority, structural protection, and multiple paths to repayment. New investments included a senior secured financing for a market-
leading technology platform serving corporate travel and spend management customers, as well as a secured financing facility supporting a 
rapidly growing institutional financial infrastructure platform. Across these investments, we emphasized strong collateral packages, 
covenant protections, experienced management teams, and business models supported by recurring transaction activity and durable 
customer relationships.

One new investment was a senior secured first-lien financing for a technology-enabled platform with a diversified customer base, strong 
revenue growth, and attractive unit economics. We were attracted to the company's market leadership, recurring transaction-driven 
revenue model, and financing structure, which includes meaningful covenant protection, liquidity requirements, and multiple repayment 
outcomes.

The Fund also participated in a senior secured facility supporting a financial technology platform that provides financing and infrastructure 
solutions to institutional market participants. The transaction was structured with, in our belief, substantial collateral coverage, conservative 
effective leverage, and potential downside mitigation, reflecting our preference for strong structural safeguards and attractive risk-adjusted 
income opportunities.

Within our consumer-related exposure, we remain highly selective. While portions of the broader consumer lending market continue to 
experience normalization in delinquency and loss trends, we continue to focus on short-duration opportunities with meaningful first-loss 
protection, conservative advance rates, and strict underwriting criteria, while avoiding lower-quality consumer credit exposures. 
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Looking ahead, we believe the environment remains favorable for experienced ABF investors despite continued macroeconomic 
uncertainty. Markets are navigating a period of evolving Federal Reserve policy, elevated geopolitical risks, and ongoing debate regarding 
the timing and magnitude of future interest rate adjustments. While these factors may contribute to periodic volatility, they have generally 
increased dispersion across sectors rather than creating broad-based credit stress. In our view, this environment continues to reward 
disciplined underwriting, careful asset selection, and a focus on structural protections.

We remain constructive on the long-term outlook for ABF. Continued bank retrenchment, growth in non-bank lending, expanding capital 
needs across consumers and businesses, and increasing institutional adoption of asset-backed financing solutions continue to support a 
broad and growing opportunity set. At the same time, tighter public market spreads and elevated investor demand have reinforced the 
importance of maintaining valuation and underwriting discipline. We continue to favor opportunities offering strong collateral coverage, 
conservative leverage, and clear downside mitigation potential, while selectively rotating capital toward areas where we believe risk-
adjusted returns remain most compelling.

Overall, we believe ABF remains well-positioned as a differentiated segment of private credit capable of providing attractive current income, 
structural downside mitigation, and exposure to critical financing needs across the real economy. As market conditions evolve, we expect 
which manager an investor selects, underwriting expertise, and active portfolio monitoring to remain key drivers of performance and risk 
management.
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Net Asset Value (“NAV”) $98M
Price Per Share (Institutional Class) $10.13

Net Asset Value
As of June 30, 2026

NABFX Distribution Rate as of 6/30/263 9.08%

30-Day SEC Yield as of 6/30/264 14.00%

Yield & Distribution Summary

Endnotes
1. Includes all asset-backed securities (“ABS”) positions as a single investment. Private ABS are counted as individual investments.
2. Investment in the issuer's asset-backed fund, which originates senior secured warehouse loans and distributes the resulting loan income to fund 

investors (vs. a typical warehouse).
3. Distribution Rate (annualized) is calculated by taking the most recent distribution and multiplying it by 4 to get an annualized total and then dividing the 

total by the net asset value on the last business day of the month of the distribution.
4. 30-day SEC yield is similar to a yield to maturity for the entire portfolio. The formula is designated by the Securities and Exchange Commission (SEC). 

Past performance is no guarantee of future results. Absent the Fund's expense limitation arrangement and fee waiver, the SEC yields may have been 
lower. The unsubsidized 30-day SEC yields for Institutional Class was 13.06% as of June 30, 2026.

5. Institutional Class commenced operations on August 20, 2025.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2025 - - - - - - - 0.30% 1.00% 0.99% 0.59% 0.62% 3.54%
2026 0.60% 0.80% 0.79% 0.89% 0.99% 1.08% 5.25%

MTD YTD ITD
Institutional Class (Inception 8/20/25) 1.08% 5.25% 8.98%

Performance Summary
As of June 30, 2026

Institutional Class Net Monthly Returns5

As of June 30, 2026

The performance data quoted represents past performance. Past performance does not guarantee future results. Current performance may be lower 
or higher than the performance data quoted. For performance data current to the most recent month end, please visit https://www.nb.com/nabfx. The 
investment return and principal value of an investment will fluctuate so that an investor’s shares may be worth more or less than their original cost. The 
results do not reflect the effect of taxes an investor would pay on Fund distributions or on the sale of the Fund’s shares. 



An investor should consider the Neuberger Asset-Based Credit Fund’s investment objectives, risks and fees and expenses carefully before 
investing. This and other important information can be found in the Fund’s prospectus, which an investor can obtain by calling 877.628.2583 or 
visiting the Fund’s website at https://www.nb.com/NABFX. Please read the prospectus carefully before making an investment. 

An investment in the Fund involves a high degree of risk and therefore should only be undertaken by investors whose financial resources are sufficient to enable 
them to assume these risks and to bear the loss of all or part of their investment. The Fund is registered under the Investment Company Act of 1940, as 
amended, as a non-diversified, closed-end management investment company. The Fund and Neuberger do not guarantee any level of return or risk on 
investments and there can be no assurance that the Fund’s investment objective will be achieved. There is no assurance that the investments held by the Fund 
will be profitable, that there will be proceeds from such investments available for distribution to investors, or that the Fund will achieve its investment objective. 
The amount of distributions that the Fund may pay is uncertain. The Fund cannot assure investors that the Fund will achieve investment results that will allow the 
Fund to make a specified level of cash distributions or year-to-year increases in cash distributions. There can be no assurance that targeted returns for the Fund 
will be achieved. 

The Fund is a recently organized, closed-end investment company with no operating history. Unlike some closed-end funds, the Fund’s Shares will not be listed 
on any securities exchange. Although the Fund will implement a quarterly share repurchase program, there is no guarantee that an Investor will be able to sell all 
of the Shares that the Investor desires to sell. The Fund should therefore be considered to offer limited liquidity. 

The Fund is subject to significant credit risk (i.e., the risk that an issuer or borrower will default in the payment of principal and/or interest on an instrument) in light 
of its investment strategy. Financial strength and solvency of an issuer or borrower are the primary factors influencing credit risk. In addition, degree of 
subordination, lack or inadequacy of collateral or credit enhancement for a debt instrument may affect its credit risk. 

Certain investments may be exposed to the credit risk of the counterparties with whom the Fund deals. 

Interest rate risk refers to the risks associated with market changes in interest rates. In general, rising interest rates will negatively impact the price of fixed rate 
debt instruments and falling interest rates will have a positive effect on the price of such debt instruments. Interest rate sensitivity is generally more pronounced 
and less predictable in instruments with uncertain payment or prepayment schedules. 

The value of an individual security or particular type of security can be more volatile than, and can perform differently from, the market as a whole. Lower-quality 
debt securities (those of less than investment-grade quality, also referred to as “high yield” securities or “junk bonds”), involve greater risk of default on interest 
and principal payments or price changes due to changes in the credit quality of the issuer. The value of lower-quality debt securities can be more volatile due to 
increased sensitivity to adverse issuer, political, regulatory, market, or economic developments. 

Investments in consumer loans may be subject to particular risks related to nonperformance. Secured consumer loans may involve collateral that is too highly 
leveraged or limited by rehabilitation needs or poor management. Non-performing consumer loans may also involve loan modifications that could reduce the 
loan’s principal or interest rate, among other options. Consumer bankruptcy may also render a consumer loan partially or fully uncollectable. Additionally, there 
may be a limited market for the sale of consumer loans, or the collateral of defaulted consumer loans. A limited secondary market could prevent the recovery of 
adequate value for these assets. 

The Fund may originate loans to, or purchase, assignments of or participations in loans made to, various issuers, including distressed loans. Such investments 
may include senior secured, junior secured and mezzanine loans and other secured and unsecured debt that has been recently originated or that trade on the 
secondary market. The value of the Fund’s investments in loans may be detrimentally affected to the extent a borrower defaults on its obligations, there is 
insufficient collateral and/or there are extensive legal and other costs incurred in collecting on a defaulted loan. 

Asset-backed securities are primarily exposed to the performance and credit risk of the underlying collateral, which may include consumer receivables, 
commercial loans, investment grade credit, high-yield credit and leveraged loans. ABS can also be subject to interest rate, foreign exchange, liquidity and 
counterparty risk. 

The Fund may be materially adversely affected by market, economic and political conditions and natural and man-made disasters, including pandemics, wars 
and supply chain disruptions, globally and in the jurisdictions and sectors in which the Fund invests. 

The Fund intends to utilize leverage (i.e., loans from certain financial institutions) for investment purposes. The Fund's use of leverage could create the 
opportunity for a higher return for investors but would also result in special risks for investors and can magnify the effect of any losses. There is no assurance 
that a leveraging strategy will be successful. In addition, derivative transactions, if utilized, can involve leverage or the potential for leverage because they enable 
the Fund to magnify the Fund's exposure beyond its investment. 

The Fund intends to elect for treatment, and to qualify each year to be treated, as a regulated investment company or a “RIC.” As such, the Fund must satisfy, 
among other requirements, certain ongoing asset diversification, source-of-income and annual distribution requirements. If the Fund fails to qualify as a RIC it will 
become subject to corporate-level income tax, and the resulting corporate taxes could substantially reduce the Fund’s net assets, the amount of income 
available for distributions to investors, the amount of distributions and the amount of funds available for new investments. 

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment 
advice or a suggestion to engage in or refrain from any investment-related course of action. Neuberger is not providing this material in a fiduciary capacity and 
has a financial interest in the sale of its products and services. Investment decisions and the appropriateness of this material should be made based on an 
investor's individual objectives and circumstances and in consultation with his or her advisors. 

The “Neuberger” name and logo and “Neuberger Berman Investment Advisers LLC” name are registered service marks of Neuberger Berman Group LLC. The 
individual fund names in this piece are either service marks or registered service marks of Neuberger Berman Investment Advisers LLC, an affiliate of Neuberger 
Berman BD LLC, distributor, member FINRA. 

© 2026 Neuberger Berman Group LLC. All rights reserved.
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