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Neuberger Berman Next Generation Connectivity Fund

Performance Highlights

Global equity markets remained volatile in November. In a significant political shift, former US president Donald Trump won the 2024

presidential election. This prompted a slight uptick in the stock market, fueled by expectations of potential deregulation under the new

administration, despite ongoing geopolitical tensions from the Russia-Ukraine conflict. Concurrently, the Federal Reserve reduced its target

interest rate by 25 basis points to 4.5-4.75%, with Chair Powell expressing confidence in controlling inflation, albeit with some concerns

about labor market cooling. The October CPI report indicated inflation nearing the Federal Reserve's 2% target, with core inflation at 3.4%,

primarily influenced by shelter costs. On the economic front, Nvidia reported robust results driven by strong AI demand, while President-

elect Trump announced plans for substantial tariffs on Canada, Mexico, and China. We maintain our valuation discipline and keep our focus

on next-generation connectivity related companies with improving earnings visibility and strong secular tailwinds. We believe the next

generation connectivity theme remains solid and visible, boosted by the race in AI infrastructure upgrades, the push for higher performance

data centers, the rising strategic value of semiconductors, the proliferation of industrial IoT, and accelerating digitalization trends.

PORTFOLIO MANAGERS: YAN TAW BOON, HARI RAMANAN, TIM CREEDON

Effective 1st July 2024, the Neuberger Berman 5G Connectivity Fund changed name to the Neuberger Berman Next Generation Connectivity Fund.

The Fund is actively managed, which means that the investments are selected at the discretion of the investment manager. The Fund is not constrained by its benchmark, 

which is used for comparison purposes only.
1 Performance to latest month end. YTD - Year to Date, SI - Since Inception. 12 month period based on month end NAVs.
2 Returns for these periods are cumulative.
3 Returns are annualised for periods longer than one year.
4 Returns from 08 April 2020 to latest month end.
5 Data shown since the share class inception date.
6 Performance for the current calendar year is the year to date.

Benchmark: MSCI All-Country World Index (ACWI) (Total Return, Net of tax, USD) 

Fund performance is representative of the Neuberger Berman Next Generation Connectivity Fund USD I Accumulating Class (the “Fund”) and has been calculated to account

for the deduction of fees. Investors who subscribe in a currency other than the base currency of the Fund should note that returns may increase or decrease as a result of

currency fluctuations. The fees and charges paid by the Fund will reduce the return on your investment. Fund performance does not take account of any commission or

costs incurred by investors when subscribing for or redeeming shares.

Manager Commentary |  November 2024

This is a marketing communication. Please refer to the fund prospectus and offering documents, including the Key Information Document (“KID”) or

Key Investor Information Document (“KIID”) as applicable, before making any final investment decisions. Investors should note that by making an

investment they will own shares in the fund, and not the underlying assets.

Past performance does not predict future returns.



2

PLEASE SEE DISCLAIMER ON REVERSE.

For Professional Client Use Only 

Neuberger Berman Next Generation Connectivity Fund – November 2024

Industry Updates

In Network Infrastructure, Nvidia's latest financial results highlight that the Blackwell chip is in full production, with demand far exceeding

supply for the upcoming quarters. Nvidia is poised to surpass its original revenue expectations for Blackwell in the fourth quarter, with major

tech companies like Microsoft, Google, and CoreWeave rapidly adopting Blackwell systems. Although initial pressure on gross margins

was noted due to the Blackwell ramp-up, Nvidia expects a rebound to the mid-70% range by the second half of 2025, alleviating investor

concerns. Meanwhile, Arista Networks reported earnings ahead of consensus, driven by data center switch strength. The network switch

company provided an initial sales outlook for FY25 of 16% YoY growth, which likely reflects conservatism amidst the data center networking

upgrade super-cycle. Optical networking component supplier Coherent also reported solid earnings with advancements in optical modules

enabling the 800G bandwidth upgrade cycle.

Within Connected Devices, ARM, a leading microprocessor IP vendor, reported stronger-than-expected quarterly results, buoyed by

robust licensing revenue. The company's success has been largely attributed to the increasing adoption of its ARMv9 architecture, which is

vital for AI-related high-performance computing chips. ARM maintains its full-year revenue guidance, indicating an 18%-27% YoY increase.

Key factors supporting this optimistic outlook include strong chip design activities and growing market share in the cloud and automotive

sectors. At its recent Analyst Day, Qualcomm unveiled its strategy to diversify beyond the smartphone market, aiming for 50% of its

business to derive from end markets like Auto, PC, XR, and Industrial by 2030. The company targets $14 billion in IoT revenue and $8

billion in Automotive revenue by FY29, while emphasizing AI's expanding role in driving demand across various markets.

Within Apps & Services, cybersecurity remains a focus of enterprises. Palo Alto Networks announced strong results, with revenue

increasing 14% YoY, exceeding expectations. Platform consolidation efforts have shown significant progress, with Next-Generation Security

(NGS) Annual Recurring Revenue (ARR) growing 40% YoY, driven by strong performance in Secure Access Service Edge (SASE) and

Cortex. Meanwhile, CrowdStrike posted better-than-expected results, with revenue increasing 29% YoY despite the July 19th outage.

Although net new ARR was down 31% YoY due to its Customer Commitment Program (CCP), CrowdStrike remains a leader in endpoint

security.

Portfolio Review

Amid a mixed earnings season, companies that reported results exceeding expectations outperformed over the month, while detraction

came from companies impacted by weak end markets or negative market sentiment. Key contributors over the month included:

1. Amazon: Amazon outperformed expectations with a major profit beat and raised guidance, overshadowing concerns about slower

AWS growth, higher capital expenditures, and a shift toward lower-priced essentials. Notably, North American retail margins rose by

100 basis points YoY, while international margins surprised with a 400 basis point increase. Despite AWS growth slowing to 19% from

an expected 21%, its AI business continues to expand at a triple-digit rate, contributing to a much better-than-expected EBIT guide.

2. AppLovin: Shares of the mobile app marketing platform surged after posting stronger than expected third quarter revenue and

EBITDA, with its advertising network revenue increasing +66% YoY and +17% QoQ, driven by improvements to its AXON AI /

machine-learning algorithm. Management remains confident in sustaining 20-30% growth from the gaming business alone and

highlighted early success in e-commerce advertising, expected to launch in 2025. Looking ahead to the fourth quarter, AppLovin

expects continued growth, with revenue and EBITDA guidance of 7% and 17% respectively, well ahead of expectations and implying

over 50% sequential growth in the ad network.

3. Celestica: The leading AI server & data center networking contract manufacturer reported stronger than expected results and

announced significant wins, notably a 1.6T networking switch program with its largest hyperscaler customer and a strategic partnership

with Groq for AI server manufacturing. The company's networking segment which was a standout performer, was driven by strong

demand for 400G network switches and accelerated ramp-up of 800G network switches. Looking ahead, the company is optimistic

about continued growth in the data center AI server & networking space, with significant upcoming projects and active discussions with

more hyperscaler customers. With Q4 guidance exceeding expectations and a promising outlook for FY25, Celestica appears poised

for further success in high-margin AI servers & the networking market.
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Conversely, key detractors over the month were:

1. SK Hynix: Shares of the memory chip maker SK Hynix underperformed as the memory sector faced steep declines following industry

research claims about Samsung's potential shift from HBM to DDR5 and weaknesses in the conventional memory market. Despite

reassurances from Samsung that such a shift isn't planned, concerns linger over the impact on SK Hynix's margins amid reduced

HBM capacity and conventional memory challenges.

2. Quanta Computer: The leading contract manufacturer of AI servers reported 3Q results that exceeded expectations due to better-

than-anticipated operating profit margins, but gross profit margins were lower. Despite weaker guidance for 4Q, largely due to the

transition of AI servers from Nvidia’s Hopper to Blackwell line and weak notebook demand, management remains optimistic about the

future, forecasting over 100% YoY growth for AI servers next year and highlighting Quanta's role as a key supplier for tier-1 cloud

service providers with upcoming projects.

3. Hon Hai Precision Industry: Shares of the leading EMS supplier pulled back following President-elect Trump’s announcement of

plans for substantial tariffs on Canada, Mexico, and China. Nevertheless, fundamentals remain strong as Hon Hai reported robust

3Q24 results, where sales grew 20% YoY, bolstered by robust performance in the PC and server businesses. Management remains

positive on its outlook for 2025, forecasting significant growth in AI server revenues, particularly with Nvidia’s GB200 ramp-up

beginning in 1Q25.

Portfolio Activity

Over the month, we increased our AI server hardware exposure by initiating a position in Taiwanese server ODM Quanta Computer and

increased our data center thermal cooling and power solutions exposure through the initiation of key datacom optical laser supplier

Mitsubishi Electric. As demand for high-speed connectivity in data centers continues to rise amid an upgrade cycle, we enhanced our

exposure by initiating a position in Credo and adding to our position in Fujikura. Furthermore, we increased our exposure to advanced

packaging and semiconductor equipment by adding to our existing position in Disco, driven by its leading position and reasonable

valuations.

On the other hand, we maintained valuation discipline by taking profits opportunistically and reducing exposure to companies with limited

upside potential. In response to prolonged weakness in the auto and analog sectors, we exited Murata and trimmed our position in

Infineon. Due to muted growth in the smartphone market, we also trimmed our position in MediaTek. Additionally, we took profits by exiting

Corning and Zhongji Innolight, and trimming positions in Advantest, and Celestica.

Portfolio Outlook

As we enter a rate cut cycle, macro uncertainty could persist. We thus continue to emphasize quality but are ready to capture tactical

opportunities. Volatility remains and so we keep our focus on areas with strong earnings tailwinds and visibility while keeping our valuation

discipline. Next generation connectivity remains to be the foundation of current and future technological innovations. We are positive on

beneficiaries of the acceleration in AI, a strategic semiconductor industry, and rising digital adoption. We stress the importance of being

nimble and plan to take advantage of market dislocations to trade up for higher quality exposures where we see incremental positive

outlook, better earnings power, and validation of our investment theses.
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The fund complies with the Sustainable Finance Disclosure Regulation (the “SFDR”) and is classified as an Article 8 SFDR fund. Neuberger

Berman believes that Environmental, Social and Governance (“ESG”) factors, like any other factor, should be incorporated in a manner

appropriate for the specific asset class, investment objective and style of each investment strategy.

519315
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DISCLAIMER

This document is addressed to professional clients/qualified investors only. This document is a financial promotion and is issued by

Neuberger Berman Europe Limited, which is authorised and regulated by the Financial Conduct Authority and is registered in England and

Wales, at The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ.

Neuberger Berman Europe Limited is also a registered investment adviser with the Securities and Exchange Commission in the US, and the

Dubai branch is regulated by the Dubai Financial Services Authority in the Dubai International Financial Centre.

This fund is a sub-fund of Neuberger Berman Investment Funds PLC, authorised by the Central Bank of Ireland pursuant to the European

Communities (Undertaking for Collective Investment in Transferable Securities) Regulations 2011, as amended. The information in this

document does not constitute investment advice or an investment recommendation and is only a brief summary of certain key aspects of the

fund. Investors should read the prospectus along with the relevant prospectus supplements and the key information document

(KID) or key investor information document (KIID), as applicable which are available on our website: www.nb.com/europe/literature.

Further risk information, investment objectives, fees and expenses and other important information about the fund can be found in the

prospectus and prospectus supplements.

The KID may be obtained free of charge in Danish, Dutch, English, Finnish, French, German, Greek, Icelandic, Italian, Norwegian,

Portuguese, Spanish and Swedish (depending on where the relevant sub-fund has been registered for marketing), and the prospectus and

prospectus supplements may be obtained free of charge in English, French, German, Italian and Spanish, from

www.nb.com/europe/literature, from local paying agents (a list of which can be found in Annex III of the prospectus), or by writing to

Neuberger Berman Investment Funds plc, c/o Brown Brothers Harriman Fund Administration Service (Ireland) Ltd, 30 Herbert Street, Dublin

2, Ireland. In the United Kingdom the key investor information document (KIID) may be obtained free of charge in English at the same

address or from Neuberger Berman Europe Limited at their registered address.

Neuberger Berman Asset Management Ireland Limited may decide to terminate the arrangements made for the marketing of its funds in all

or a particular country.

A summary of the investors’ rights is available in English on: www.nb.com/europe/literature

For information on sustainability-related aspects pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27

November 2019 on sustainability‐related disclosures in the financial services sector please visit www.nb.com/europe/literature. When

making the decision to invest in the fund, investors should take into account all the characteristics or objectives of the fund as described in

the legal documents.

Notice to investors in Bahrain:

The document has not been reviewed or approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to

the public to purchase the fund will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only and

must not be passed to, issued to, or shown to the public generally.

The Central Bank of Bahrain and the Bahrain stock exchange assume no responsibility for the accuracy and completeness of the statements

and information contained in this document and expressly disclaim any liability whatsoever for any loss howsoever arising from reliance upon

the whole or any part of the contents of this document.

Notice to investors in the Dubai International Finance Center:

This document is issued by Neuberger Berman Europe Limited (“NBEL”) which is authorised and regulated by the UK Financial Conduct

Authority (“FCA”) and is registered in England and Wales, at The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ and is also a

Registered Investment Adviser with the Securities and Exchange Commission (“SEC”) in the U.S. and regulated by the Dubai Financial

Services Authority

This document relates to a fund which is not subject to any form of regulation or approval by the Dubai Financial Services Authority

(“DFSA”). The DFSA has no responsibility for reviewing or verifying any prospectus or other documents in connection with this fund.

Accordingly, the DFSA has not approved the prospectus or any other associated documents nor taken any steps to verify the information set

out in this document, and has no responsibility for it. The units to which this document relates may be illiquid and/or subject to restrictions on

their resale. Prospective purchasers should conduct their own due diligence on the units. If you do not understand the contents of this

document you should consult an authorised financial adviser. This offer is not directed to retail clients.

http://www.nb.com/europe/literature
http://www.nb.com/europe/literature
http://www.nb.com/europe/literature
http://www.nb.com/europe/literature
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DISCLAIMER

Note to investors in Kuwait:

This document is not for circulation to private investors nor to the public in Kuwait. The fund has not been licensed for offering in Kuwait by

the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the fund in Kuwait on the basis of a

private placement or public offering is, therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as amended). No

private or public offering of the fund is being made in Kuwait, and no agreement relating to the sale of the fund will be concluded in Kuwait.

No marketing or solicitation or inducement activities are being used to offer or market the fund in Kuwait.

Note to Residents of the Sultanate of Oman:

The information contained in this document neither constitutes a public offer of securities in the Sultanate of Oman as contemplated by the

Law of Commercial Companies (Royal Decree 18/2019) or the Securities Law (Royal Decree 46/2022), nor does it constitute an offer to

sell, or the solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive

Regulations to the Capital Market Law (issued by Decision No.1/2009). Additionally, this private placement memorandum is not intended

to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

Note to investors in Qatar:

The fund is only being offered to a limited number of investors who are willing and able to conduct an independent investigation of the risks

involved in an investment in such fund. The promotional documentation does not constitute an offer to the public and is for the use only of

the named addressee and should not be given or shown to any other person (other than employees, agents or consultants in connection

with the addressee’s consideration thereof). The fund has not been and will not be registered with the Qatar Central Bank or under any

laws of the State of Qatar. No transaction will be concluded in your jurisdiction and any inquiries regarding the fund should be made to

Neuberger Berman Europe Limited.

Note to Investors in Saudi Arabia:

This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment Funds Regulations 

issued by the Capital Market Authority. The Capital Market Authority does not make any representation as to the accuracy or 

completeness of this document, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any 

part of this document. Prospective subscribers of the securities offered hereby should conduct their own due diligence on the accuracy of 

the information relating to the securities to be offered. If you do not understand the contents of this document, you should consult an 

authorised financial adviser.

FOR UNITED ARAB EMIRATES (EXCLUDING DUBAI INTERNATIONAL FINANCIAL CENTRE (DIFC) AND ABU DHABI GLOBAL 

MARKET (ADGM)) RESIDENTS ONLY: 

This document, and the information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in 

the United Arab Emirates (“UAE”) and accordingly should not be construed as such. The Fund is only being offered to a limited number of 

investors in the UAE who (a) are willing and able to conduct an independent investigation of the risks involved in an investment in such 

Fund, and (b) upon their specific request. The Fund has not been approved by or licensed or registered with the UAE Central Bank, the 

Securities and Commodities Authority, or any other relevant licensing authorities or governmental agencies in the UAE. The document is 

for the use of the named addressee only, who has specifically requested it without a promotion effected by Neuberger Berman Europe 

Limited, its promoters or the distributors of its units, and should not be given or shown to any other person (other than employees, agents 

or consultants in connection with the addressee’s consideration thereof). No transaction will be concluded in the UAE and any enquiries 

regarding the Fund should be made to Neuberger Berman Europe Limited.
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DISCLAIMER

This document is presented solely for information purposes and nothing herein constitutes investment, legal, accounting or tax advice, or a

recommendation to buy, sell or hold a security.

We do not represent that this information, including any third-party information, is complete and it should not be relied upon as such.

No recommendation or advice is being given as to whether any investment or strategy is suitable for a particular investor. Each recipient of

this document should make such investigations as it deems necessary to arrive at an independent evaluation of any investment, and

should consult its own legal counsel and financial, actuarial, accounting, regulatory and tax advisers to evaluate any such investment.

It should not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be

profitable. Investors may not get back the full amount invested.

Any views or opinions expressed may not reflect those of the firm as a whole.

All information is current as of the date of this material and is subject to change without notice.

The fund described in this document may only be offered for sale or sold in jurisdictions in which or to persons to which such an offer or

sale is permitted. The fund can only be promoted if such promotion is made in compliance with the applicable jurisdictional rules and

regulations. This document and the information contained therein may not be distributed in the US.

Indices are unmanaged and not available for direct investment.

An investment in the fund involves risks, with the potential for above average risk, and is only suitable for people who are in a position to

take such risks. For more information please read the prospectus which can be found on our website at: www.nb.com/europe/literature.

Past performance is not a reliable indicator of current or future results. The value of investments may go down as well as up and

investors may not get back any of the amount invested. The performance data does not take account of the commissions and costs

incurred by investors when subscribing for or redeeming shares.

The value of investments designated in another currency may rise and fall due to exchange rate fluctuations in respect of the relevant

currencies. Adverse movements in currency exchange rates can result in a decrease in return and a loss of capital.

Tax treatment depends on the individual circumstances of each investor and may be subject to change, investors are therefore

recommended to seek independent tax advice.

Investment in the fund should not constitute a substantial proportion of an investor’s portfolio and may not be appropriate for all investors.

Diversification and asset class allocation do not guarantee profit or protect against loss.

No part of this document may be reproduced in any manner without prior written permission of Neuberger Berman.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.

© 2024 Neuberger Berman Group LLC. All rights reserved.


