
Seek to generate consistent, diversified current income with lower interest rate sensitivity

Three Reasons to Allocate to  
Short Duration High Yield
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1.	 LOWER DURATION – offers a comparable yield with much lower duration compared to other fixed income sectors1
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Past performance is no guarantee of future results.
Source: Neuberger Berman, BlackRock Aladdin. 
1 �Represents NB bottom-up default analysis for the US High Yield market, as represented by the ICE BofA US High Yield Index. Base case assumptions include 2024 

US growth of 0-2% and EU growth of 0-1%. Downside case assumptions include 0-2% contraction in US and 0-2% contraction in the EU. As of October 31, 2024. 
2 �Source: J.P. Morgan Default Monitor. Defaults based on par amounts and captures both defaults and starting in 2008, includes distressed exchanges. Default rates 

shown for the ICE BofA US High Yield Index.
3 �Data represents the ICE BofA US High Yield Index. As of January 31, 2025.
Information is as of the date indicated and subject to change without notice. This material is intended as a broad overview of the Portfolio Manager’s views and is subject to 
change without notice. Portfolio Manager’s views may differ from that of other portfolio managers as well as the views of the firm. Nothing herein constitutes a prediction or 
projection of future events or future market behavior. For illustrative and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a 
recommendation to buy, sell or hold a security. This material is not intended as a formal research report and should not be relied upon as a basis for making an investment 
decision. Investing entails risks, including possible loss of principal. Historical trends do not imply, forecast or guarantee future results. Due to a variety of factors, actual events 
or market behavior may differ significantly from any views expressed. Estimated Default Forecast May Not Materialize. The estimated default rates contained herein are 
being shown to illustrate the investment decision-making process and are not intended to provide any guarantee or assurance about the future defaults of any security, asset 
class or portfolio. Projections or other forward-looking statements regarding future events, targets or estimations are only current as of the date indicated. There is no assurance 
that such events or projections will occur, and may be significantly different than that shown here. The information in this presentation, including statements concerning financial 
market trends, is based on current market conditions as of the noted date, which will fluctuate and may be superseded by subsequent market events or for other reasons.

3.	� BENIGN DEFAULT OUTLOOK – suggests investors are being more than compensated for the low default risk3

Face Value %

Sector Actual 2022 Actual 2023 Actual 2024
2025 + 2026 Estimate1  

(2-Year Cumulative, Base Case)

Grand Total 1.65% 2.84% 1.47% 2.50 – 3.50%

Total Returns from the beginning of…

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024*

2024* 5.2 4.6 4.4 4.6 5.5 4.7 4.6 5.3 4.3 4.4 4.3 9.3 7.1

2023 5.0 4.4 4.1 4.3 5.2 4.4 4.2 4.9 3.6 3.6 2.9 11.5

2022 4.4 3.7 3.3 3.5 4.4 3.2 2.8 3.4 1.0 -0.2 -5.0

2021 5.4 4.7 4.4 4.8 6.0 5.0 4.9 6.3 4.2 4.9

2020 5.5 4.7 4.3 4.7 6.3 5.0 4.9 7.0 3.5

2019 5.7 4.8 4.4 5.0 7.0 5.5 5.6 10.7

2018 5.0 3.9 3.2 3.6 5.8 3.0 0.8

2017 5.8 4.5 3.9 4.6 8.3 5.2

2016 5.9 4.4 3.4 4.2 11.5

2015 4.5 2.1 -0.4 -2.6

2014 7.0 4.5 1.8

2013 9.7 7.2

2012 12.2

2.	� DURABLE INCOME – historically delivered stable realised income with consistent downside protection2
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Periods with positive returns: 96%

Periods with negative returns: 4%
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This document is addressed to professional clients/qualified investors only.

European Economic Area (EEA): This is a marketing document and is issued by Neuberger Berman Asset Management Ireland Limited, which is regulated by the 
Central Bank Ireland and is registered in Ireland, at 2 Central Plaza, Dame Street, Dublin, D02 T0X4.

United Kingdom and outside the EEA: This document is a financial promotion and is issued by Neuberger Berman Europe Limited, which is authorised and regulated 
by the Financial Conduct Authority and is registered in England and Wales, at The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ.

Neuberger Berman Europe Limited is also a registered investment adviser with the Securities and Exchange Commission in the US, and the Dubai branch is regulated by 
the Dubai Financial Services Authority in the Dubai International Financial Centre. Neuberger Berman Europe Limited is an authorised financial services provider with the 
South African Financial Sector Conduct Authority, FSP number 45020.

This document is presented solely for information purposes and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or 
hold a security. We do not represent that this information, including any third party information, is complete and it should not be relied upon as such. No recommendation 
or advice is being given as to whether any investment or strategy is suitable for a particular investor. Each recipient of this document should make such investigations as 
it deems necessary to arrive at an independent evaluation of any investment. It should not be assumed that any investments in securities, companies, sectors or markets 
identified and described were or will be profitable. Any views or opinions expressed may not reflect those of the firm as a whole. All information is current as of the date 
of this material and is subject to change without notice. Indices are unmanaged and not available for direct investment.

Past performance is not a reliable indicator of current or future results. The value of investments may go down as well as up and investors may not get back 
any of the amount invested. No part of this document may be reproduced in any manner without prior written permission of Neuberger Berman. The “Neuberger Berman” 
name and logo are registered service marks of Neuberger Berman Group LLC.

Learn more at www.nb.com.
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Fixed Income Capabilities at Neuberger Berman

• �Investment philosophy centred around three key principles: 1) process-led investing, 2) commitment to research,  

3) integrated global platform

• �195+ investment professionals in 10 portfolio management centres across 3 continents

• �Managing high yield assets since 1997, disciplined ESG-integrated process with proprietary “Credit Best Practices” checklist

• �Centralised in-house data science team and proprietary ESG insights enhance fundamental analysis 

GLOBAL PERSPECTIVE AND LOCAL INVESTMENT PRESENCE
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