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Performance Highlights 

The Neuberger BKS Select All Cap Core Portfolio posted a negative return (net of fees) in the first quarter 

of 2026, underperforming its benchmark, the S&P 500 Index (the S&P 500 or the Index) for the same period.   
 

Market Context  

Entering 2026, the outlook for the stock market was generally 
positive given forecasts for double digit earnings growth, declining 
inflation and the prospect of lower interest rates. Corporate 
earnings for the S&P 500 Index (S&P 500) were projected to grow 
15%, and investors anticipated that lower inflation would enable 
the Federal Reserve (Fed) to cut interest rates by two additional 
quarter points in 2026. Instead, two major events—a panic selloff 
in software and business services stocks from AI disruption fears 
and the spike in oil prices from Iran’s closing of the Strait of 
Hormuz—triggered a slow but steady selloff during the latter half 
of the first quarter. In particular, the war with Iran disrupted energy 
markets and complicated the Fed’s path forward because the oil 
price spike raised the risk of both inflation and recession. 
Accordingly, markets pulled back nearly 9% from the highs 
reached earlier in the year, and the S&P 500 ended the first 
quarter of 2026 with a decline of 4.3%. 

The most consequential macro event of the quarter began on 
February 28, 2026, when the United States and Israel launched 
coordinated surprise airstrikes across Iran, killing Supreme Leader 
Ali Khamenei and senior Iranian military officials. This drove one of 
the sharpest crude oil rallies in recent memory with oil prices 
surging approximately 90% during the quarter. In addition, the 
price of other commodities, including liquified natural gas and 
fertilizer, soared since they also transit the Strait of Hormuz, the 
nautical choke point in the Middle East. It should be noted that the 
oil futures curve tells an important story about how markets 
interpret the conflict's duration. While near-term crude prices rose 
to over $110 per barrel, futures imply a sharp reduction into the 
back half of the year, with Q4 returning to roughly $70 per barrel 
as markets priced in an eventual normalization of supply. At the 
time of writing this letter, a fragile two-week cease-fire was agreed 
to, resulting in some relief in energy prices, interest rates and the 
stock market. It remains unclear whether the tenuous cease fire 
will hold or the conflict will resume. It is difficult to overstate the 
global importance of energy supply. The longer the Hormuz Strait 
remains blocked, the greater the risk that higher energy prices 
push the global economy into a recession. 

Artificial intelligence (AI) was also a disruptive market factor this 
past quarter. Software and business services stocks in particular 
experienced severe pressure, as investors grew increasingly wary 
that advances in agentic AI could undermine traditional software 
business models. Companies relying on proprietary data should 
be less vulnerable to competition from AI-native startup 
companies, while those relying on open-source data are more at 

risk of being marginalized. Despite continued rapid progress in AI 
technology, the AI related stocks also sold off, as investors worried 
that the "easy money" phase of the AI trade may have run its 
course. As a result, technology was one of the worst performing 
industry sectors in the quarter, as investors rotated into other 
sectors such as energy and basic materials. This month, however, 
investors are showing renewed enthusiasm for AI related stocks 
based on prospects for ending the war with Iran and an 
accompanying retreat in oil prices and inflation expectations. We 
believe AI’s key role in the global economy is undiminished, with 
the trillions of dollars being deployed across the sector speaking to 
a structural transformation that remains very much in progress. 

Portfolio Review 

The Neuberger BKS Select Investment Group All Cap Core 
Portfolio posted a negative return for the first quarter of 2026, 
underperforming the return of the S&P 500 during the same 
period. Information Technology, Health Care, and Communication 
Services are the most heavily weighted sectors in our portfolio. 
During the quarter our weighting increased in Consumer 
Discretionary, Energy, Communication Services and Utilities. Our 
weighting reduced in Information Technology, Healthcare 
Financials and Industrials. Our cash position was slightly reduced.    

Compared with the Index, the Portfolio’s relative performance in 
the first quarter was negatively impacted by stock selection in 
Health Care, Industrials, Energy, Financials and Consumer 
Services.  and positively affected by Information Technology, 
Consumer Discretionary and Consumer Staples.  Our sector 
weighing in Consumer Staples, Materials, Information Technology 
and Communication Services detracted from performance while 
Energy, Financials, Utilities and Cash were additive to our 
performance.  Cash was approximately 2.6% at the end of the 
quarter. 

Market Outlook 

Despite the macro turbulence, we believe that the full-year 
earnings picture for the S&P 500 remains quite constructive, and 
in fact, near-term estimates have seen modest increases. 
Consensus estimates for 2026 S&P 500 earnings have increased 
from $311 at the beginning of the year to $320 currently (source: 
FactSet). Accordingly, the rise in earnings along with the decline in 
the S&P 500 have somewhat lowered the overall valuation of the 
stock market, although at nearly a 21x multiple it remains toward 
the higher end of historical averages. 
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As noted in previous letters, the One Big Beautiful Bill Act provides 
positive tailwinds to economic growth since both consumers and 
corporations stand to benefit from lower taxes. However, some of 
these benefits will now be offset by higher food and energy costs 
due to the war. Additionally, there have been concerns regarding 
companies funded with private credit. While private credit does not 
appear to be a systemic risk at this time, an increase in private 
default rates could impact markets, making capital raising more 
challenging. Doubts have emerged about whether the Fed will 
lower interest rates given higher inflation risks. Should the 
economy slow materially, we believe the Fed will likely ease, 
provided core inflation remains contained. An additional wildcard 
looms as Jerome Powell's term as Fed Chair expires May 15, 
2026, adding a further layer of policy uncertainty for markets and 
the economy. 

At this juncture, the macro backdrop is unusually bifurcated. 
Robust corporate earnings expectations and a patient Fed are 
counterbalanced by a still unsettled military conflict with 
unresolved energy supply consequences. The most critical 
variable remains the trajectory of the Iran conflict. A permanent 
settlement would reduce the geopolitical premium and reopen the 
door to Fed easing, with positive implications for interest rates and 
equity multiples. The approaching Fed Chair succession in May, 
the energy-driven inflation overhang, the upcoming midterm 
elections, and the pace of AI disruption across industries could 
each play a meaningful role in shaping market conditions in the 
months ahead. 

Despite the macro turbulence, interest rates and credit spreads 
remain stable, earnings estimates are trending higher, and AI-
driven spending and benefits remain robust. We are, therefore, 
optimistic regarding the prospects for the market to end the year at 
higher levels, should geopolitical pressures remain contained. Q1 
earnings season, beginning in mid-April, will serve as an important 
near-term reality check. 

We appreciate your continued confidence and partnership. Please 
reach out with any questions or to discuss how recent 
developments may affect your long-term objectives. We welcome 
the opportunity to review your portfolio and its alignment with your 
goals and risk tolerance.
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This material is provided for informational purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. 
Neuberger is not providing this material in a fiduciary capacity and has a financial interest in the sale of its products and services.  No recommendation or advice is being given as to 
whether any investment or strategy is suitable for a particular investor. Specific securities identified and described do not represent all of the securities purchased, sold or recommended 
for advisory clients It should not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be profitable. Third-party economic or 
market estimates discussed herein may or may not be realized and no representation is being given regarding such estimates. Information is obtained from sources deemed reliable, but 
there is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the date of this material and is subject to change without notice. Any 
views or opinions expressed may not reflect those of the firm as a whole. Certain products and services may not be available in all jurisdictions or to all client types. Indexes are 
unmanaged and are not available for direct investment. Investing entails risks, including possible loss of principal. Unless otherwise indicated, returns shown reflect reinvestment of 
dividends and distributions. Past performance is no guarantee of future results.  

The information is provided for illustrative purposes only. Due to client-specific variations in third-party financial intermediary programs this should not be relied on as an indication of any 
client’s actual experience.  

This Portfolio is available only through a wrap fee or similar program sponsored by a third-party financial intermediary (“Financial Intermediary”) that has engaged Neuberger Berman 
Investment Advisers LLC (“Neuberger IA”) to manage certain of the Financial Intermediary’s client accounts on a discretionary basis or to provide the Financial Intermediary with 
recommendations in the form of model portfolio Neuberger IA does not have, nor expects to receive, information regarding a Financial Intermediary’s client(s) individual financial situation, 
investment needs or objectives. As such, these materials are intended to be used only by a financial adviser. These materials may, at a Financial Intermediary’s discretion, be used by a 
Financial Intermediary’s financial adviser for discussion purposes with a Financial Intermediary’s client. To the extent a Financial Intermediary chooses to disseminate this material to 
program participants, Neuberger IA and its affiliates assume no responsibility for compliance with any laws and rules associated with such further dissemination. Any information about a 
Financial Intermediary’s product offerings, including the composition, categorization, eligibility, or availability of a portfolio is solely determined by a Financial Intermediary. Neither 
Neuberger IA nor its employees provide investment, suitability, tax or legal advice to a Financial Intermediary’s clients. Receipt of this material by a Financial Intermediary’s client does not 
establish any relationship between such client and Neuberger IA and its affiliates. 

When the client account is held by the Custodian, foreign or otherwise, other than Neuberger IA and/or its affiliates (“Neuberger”), Neuberger shall have no responsibility, liability, duty or 
obligation with respect to the selection of the Custodian, custody arrangements or the acts of the Custodian, information provided by the Custodian, omissions or other conduct of the 
Custodian, including investment by the Custodian of cash in the account, pricing, reporting functions, foreign exchange execution services, the security of data maintained by the 
custodian, whether electronically stored or otherwise, or the Custodian's failure to obtain and maintain adequate insurance for the account, including but not limited to that which is offered 
by the Securities Investor Protection Corporation or the Federal Deposit Insurance Corporation, nor for any fees, charges or expenses that may be owed to the Custodian.    

The information in this material may contain projections, market outlooks or other forward-looking statements regarding future events, including economic, asset class and market 
outlooks or expectations, and is only current as of the date indicated. There is no assurance that such events, outlook and expectations will be achieved, and actual results may be 
significantly different than that shown here. Information is based on current views and market conditions, which will fluctuate and may be  

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to 
engage in or refrain from any investment-related course of action. Investment decisions and the appropriateness of this material should be made based on an investor's individual 
objectives and circumstances and in consultation with his or her advisors.   

Investing in the stocks of even the largest companies involves all the risks of stock market investing, including the risk that they may lose value due to overall market or economic 
conditions. Mid-capitalization stocks are more vulnerable to financial risks and other risks than larger stocks. They are generally less liquid than larger stocks, so their market prices tend to 
be more volatile. Investing in foreign securities involves greater risks than investing in securities of U.S. issuers, including currency fluctuations, interest rates and political conditions. 
Uncertainty in the markets and international events may cause markets to fluctuate dramatically.   

The S&P 500 Index consists of 500 stocks chosen for market size, liquidity, and industry group representation. It is a market value weighted index (stock price times number of shares 
outstanding), with each stock's weight in the Index proportionate to its market value. The "500" is one of the most widely used benchmarks of U.S. equity performance. As of September 
16, 2005, S&P switched to a float-adjusted format, which weighs only those shares that are available to investors, not all of a company’s outstanding shares. The value of the index now 
reflects the value available in the public markets.  

The S&P 500® Equal Weight Index (EWI) is the equal weighted version of the widely used S&P 500. The index includes the same constituents as the capitalization weighted S&P 500, 

but each company in the S&P 500 EWI is allocated a fixed weight - or 0.2% of the index total at each quarterly rebalance. 

Any third party mark(s) appearing above is/are the mark(s) of its/their respective owner(s). 

Neuberger Berman Investment Advisers LLC is a registered investment adviser.   “Neuberger” is a service mark of Neuberger Berman Group LLC. 
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