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Performance Highlights

In the third quarter, the Neuberger Berman Global Opportunistic Bond Fund (“The Fund”) produced a positive total return of 4.41% (net),

outperforming the Index by 17 bps.

The fund is actively managed, which means that the investments are selected at the discretion of the investment manager. The fund is not constrained by its benchmark,

which is used for comparison purposes only. The fund gives some consideration to the benchmark constituents in the selection of securities and may not hold all or many of

the benchmark’s components.

1 Performance to latest month end. YTD - Year to Date, SI - Since Inception. 12 month period based on month end NAVs.

2 Returns for these periods are cumulative.

3 Returns are annualised for periods longer than one year.

4 Returns from 20 December 2016 to latest month end.

5 Data shown since the share class inception date.

6 Performance for the current calendar year is the year to date.

Fund performance is representative of the USD I Accumulating Class and has been calculated to account for the deduction of fees. Investors who subscribe in a currency

other than the base currency of the fund should note that returns may increase or decrease as a result of currency fluctuations. Fund performance does not take account

of any commission or costs incurred by investors when subscribing for or redeeming shares.

Manager Commentary | Q3 2024

Past performance does not predict future returns

This is a marketing communication. Please refer to the fund prospectus and offering documents, including the Key

Information Document (“KID”) or Key Investor Information Document (“KIID”) as applicable, before making any final

investment decisions. Investors should note that by making an investment they will own shares in the fund, and not the

underlying assets..
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Market Environment

Global investment grade fixed income, as measured by the

Bloomberg Global Aggregate Index (USD hedged), generated a

positive total return of 4.24% for the quarter. Performance across

major fixed income sectors was positive for the quarter, including

U.S. high yield, Pan-European high yield, hard currency emerging

markets debt, local currency emerging markets, U.S. IG

corporates, senior floating rate loans, U.S. CMBS, U.S. TIPS,

Pan-European IG corporates and U.S. Agency MBS.

U.S. government yields moved lower across the curve during the

quarter, supporting positive performance across fixed income

markets. The 2-year decreased by -112 bps to 3.64%, the 10-year

decreased by -62 bps to 3.78%, and the 30-year decreased by -44

bps to 4.12%. Intermediate yields across the remaining G4

countries were also all lower over the quarter. The U.K. 10-year

yield was -17 bps lower closing at 4.00% and the German 10-year

and the Japanese 10-year also moved lower by -38 and -20 bps to

2.12% and 0.85%, respectively.

After volatile movement in spreads from late July to early August

driven by growing concerns about a global economic slowdown

and geopolitical conflict flare-ups, valuations ended the quarter

slightly tighter across the board. Non-investment grade credit

markets generated positive performance despite a rapid sell-off to

begin the month and earlier in the third quarter, which were

spurred by a combination of macro data, geopolitical concerns and

technical factors. After selling off and then quickly recovering,

global high yield corporate spreads finished the quarter tighter by -

22 bps. Senior floating rate loan credit spreads were lower by -37

bps. Investment grade credit spreads finished the quarter -4 bps

tighter after a brief and contained sell-off.

Fixed income market performance was supported by declining

interest rates as the Fed cut policy rates by a greater-than-

expected 50 basis points in September. There was a significant

rally in interest rates at the start of the month due to weaker non-

farm payroll data and the expectation that the Fed would

announce the first rate cut after two and half years of a tightening

regime. A sell-off in equities and credit markets occurred earlier in

September but a rally ensued just before and after the Fed

announced its 50 bps decision. Despite pockets of volatility in the

month and quarter, rates eventually settled at lower levels across

the Treasury curve and equity and credit markets rallied after the

market sell offs.

The August employment report was weaker than expected, with

non-farm payrolls increasing by +142,000 (vs. +165,000

consensus). Average hourly earnings rose by +0.4% MoM (vs.

+0.3% consensus). The unemployment rate came in at 4.2% (vs.

4.2% consensus) and declined from the prior month’s report.

August inflation continued to moderate, with headline inflation

meeting expectations, as headline CPI was +2.5% YoY (vs. 2.5%

consensus). Core CPI, which excludes food and energy prices,

was in line with expectations at +3.2% YoY (vs. +3.2%

consensus). Consumer spending was slightly above expectations

as seasonally adjusted U.S. retail sales increased by +0.1% MoM

(vs. -0.2% consensus).

The Fed announced a 50 basis point reduction in the federal funds

rate target range to 4.75 to 5.00%. Economic activity is expanding,

but job gains have slowed, and inflation, while progressing

towards the 2% goal, remains slightly above the Fed’s target. The

Fed remains committed to achieving maximum employment and a

2% inflation rate, continuing to reduce its holdings of Treasury and

agency securities. The decision had majority support, with one

member preferring a smaller rate reduction.

Within the eurozone, inflation was in line with expectations. August

eurozone headline CPI printed at +2.2% YoY (vs. 2.2%

consensus), while core CPI also came in line with expectations at

+2.8% YoY (vs. 2.8% consensus). August headline inflation

figures in the U.K. met expectations, with headline CPI at +2.2%

YoY (vs. 2.2% consensus) and core CPI at +3.6% YoY (vs. +3.6%

consensus). In Japan, headline CPI was in line with expectations

at +3.0% (vs. +3.0% consensus), while core CPI also matched

expectations at +2.0% (vs. +2.0% consensus). Consumer

spending exceeded expectations with retail sales increasing by

+2.8% MoM (vs. +2.6% consensus).

In China, the PBoC, China Securities Regulatory Commission

(CSRC) and National Financial Reporting Authority (NFRA) held a

joint conference to announce measures in response to recent

weak economic data. While most measures were anticipated and

widely discussed, their size and timing were slightly larger than

expected. Presenting them collectively at the conference suggests

an increased urgency toward achieving the 5% growth target.

Although not a major breakthrough, this package is a positive step

after a period of limited action, and the market has reacted

positively. Looking ahead, the market is expecting the Ministry of

Finance and National Development & Reform Commission

(NDRC) to introduce fiscal stimulus measures in the coming

weeks, including the issuance of special government bonds to

bolster consumption and the property sector.
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Portfolio Positioning

In the third quarter, the Fund posted a positive total return and

outperformed the Bloomberg Global Aggregate Index (USD

Hedged).

Rates positioning was the primary driver of relative

outperformance. Specifically, overweight positioning in core

Europe, U.S., New Zealand and Canada rates were standout

contributors to relative performance. Partly offsetting this,

underweight exposure to China rates detracted.

Relative performance from spread sectors was negative for the

quarter. In terms of positives, overweight exposure to agency

mortgage-backed securities (MBS) and security selection in global

investment grade (IG) credit added value. Conversely,

underweight exposure to global IG credit, security selection in

agency MBS and exposure to global high yield detracted from

relative performance. While the Fund’s exposure to high yield

cash bonds was additive, its high yield CDX exposures detracted

and more than offset this positive.

Our active FX strategy detracted from relative performance over

the quarter. For the period, the best performing major currencies

on a relative basis were the Japanese yen and Swiss franc. U.S.

dollar and Canadian dollar were the worst performing major

currencies on a relative basis. The Fund’s positioning in Australian

dollar and sterling added value, whereas positioning in Mexican

peso and Japanese yen detracted.

We made some relative value positioning adjustments in the third

quarter. We reduced exposure to agency MBS, European high

yield and, to a lesser extent, securitized credit. We added

exposure to developed market sovereigns and global IG credit.

Looking Ahead

With the U.S. Federal Reserve’s recent interest rate cut, we

anticipate broad easing by central banks over the next year across

the developed world. However, some caution may be warranted

on duration, as markets may be overly optimistic about the initial

pace of reductions. Meanwhile still sturdy, if softening, economic

conditions along with strong investor demand have contributed to

narrow corporate credit spreads, reinforcing the value of a quality

emphasis and drawing on yield and price opportunities wherever

they emerge.

While the U.S. consumer overall has been a source of strength,

with rising delinquency rates, lower-income cohorts are pulling

back and more affluent consumers, while still healthy, are

becoming more selective. While job creation remains fairly solid,

labor demand looks to be slowing. In Europe, conditions are

weaker, with PMI reports in Germany and France showing

continued stagnation. Inflation has generally been coming in below

expectations, even as services prices remain an issue.

After an extended period waiting for definitive signs of normalized

inflation, central banks also remain cautious about cutting interest

rates too quickly. Although reductions have begun in Europe and

the U.S., the timing and size of further rate cuts remain data

determinative. Overall, we remain opportunistic across credit

markets as our view is that spreads will likely remain rangebound

from now until the election, but the path of least resistance feels

potentially tighter from current levels.

In a year when about half of the global population will have gone

to the polls, elections thus far have been a reminder of how results

can affect markets based on their perceived implications for policy

direction. With the closely contested U.S. election fast

approaching, we see potential for increased market volatility and

longer-term policy impacts across sectors. The Republican

candidate, former President Donald Trump is seeking to further

reduce corporate tax rates, particularly for companies producing

goods domestically, and extend the lower individual tax rates

established in 2017. His opponent, current Vice President Kamala

Harris, would like to raise corporate taxes, and, while extending

and expanding tax breaks for the middle class, increase levies on

wealthy Americans. In the business sector, Trump has

emphasized opening up traditional oil and gas exploration and

production, while reducing regulation across the commercial

landscape. Harris, in contrast, has advocated for clean energy and

government intervention in the economy to help drive growth.

Trump favors the use of broad tariffs on imports and has proposed

more stringent levies on Chinese goods, while Harris would take a

more limited approach. Still, immediate market reactions do not

necessarily reflect the nuances. And in the U.S., neither candidate

has appeared committed to reducing spending, making debt

sustainability an issue regardless of who wins in November.

Although corporate spreads are tight relative to history, which is

justified by solid corporate fundamentals, reflected in stable

leverage and still ample cash positions, we believe all-in yields are

attractive at these levels. Overall, a focus on quality and exploiting

dislocations makes sense to us, along with a broader view as to

potential opportunities in order to capitalize on appealing all-in

yield.

After much anticipation, a broader move to lower policy rates

appears likely to continue but perhaps settling in at higher lows

than over the past two rate cutting cycles. The varied pace of

easing, along with dispersion in economic growth and some

idiosyncratic strains on the credit front, may widen the gap

between winners and losers across the fixed income spectrum.

We believe this should enhance opportunities for active managers

in navigating this landscape.
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30-Jun-24 30-Sep-24 Change

US 5Yr 4.38 3.56 -0.82

US 10Yr 4.40 3.78 -0.62

Germany 10Yr 2.50 2.12 -0.38

France 10Yr 3.30 2.92 -0.38

UK 10Yr 4.17 4.00 -0.17

Italy 10Yr 4.07 3.45 -0.62

Spain 10Yr 3.42 2.92 -0.50

Japan 10Yr 1.06 0.86 -0.20

Oil (WTI) 83.17 81.54 -1.96%

EURUSD 1.071 1.115 4.06%

USDJPY 160.88 143.12 -11.04%

Summary of Key Statistics

Source: Bloomberg
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519315

The fund complies with the Sustainable Finance Disclosure Regulation (the “SFDR”) and is classified as an Article 8 SFDR fund.

Neuberger Berman believes that Environmental, Social and Governance (“ESG”) factors, like any other factor, should be incorporated in a

manner appropriate for the specific asset class, investment objective and style of each investment strategy.

© 2024 Neuberger Berman Group LLC. All rights reserved.

“Bloomberg®” and Bloomberg Global Aggregate Index (Total Return, USD Hedged) are service marks of Bloomberg Finance L.P. and its

affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been

licensed for use for certain purposes by Neuberger Berman. Bloomberg is not affiliated with Neuberger Berman, and Bloomberg does not

approve, endorse, review, or recommend the Neuberger Berman Global Opportunistic Bond Fund. Bloomberg does not guarantee the

timeliness, accurateness, or completeness of any data or information relating recommending the Neuberger Berman Global Opportunistic

Bond Fund.
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DISCLAIMER

This document is addressed to professional clients/qualified investors only. This document is a financial promotion and is issued by

Neuberger Berman Europe Limited, which is authorised and regulated by the Financial Conduct Authority and is registered in England and

Wales, at The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ.

Neuberger Berman Europe Limited is also a registered investment adviser with the Securities and Exchange Commission in the US, and the

Dubai branch is regulated by the Dubai Financial Services Authority in the Dubai International Financial Centre.

This fund is a sub-fund of Neuberger Berman Investment Funds PLC, authorised by the Central Bank of Ireland pursuant to the European

Communities (Undertaking for Collective Investment in Transferable Securities) Regulations 2011, as amended. The information in this

document does not constitute investment advice or an investment recommendation and is only a brief summary of certain key aspects of the

fund. Investors should read the prospectus along with the relevant prospectus supplements and the key information document

(KID) or key investor information document (KIID), as applicable which are available on our website: www.nb.com/europe/literature.

Further risk information, investment objectives, fees and expenses and other important information about the fund can be found in the

prospectus and prospectus supplements.

The KID may be obtained free of charge in Danish, Dutch, English, Finnish, French, German, Greek, Icelandic, Italian, Norwegian,

Portuguese, Spanish and Swedish (depending on where the relevant sub-fund has been registered for marketing), and the prospectus and

prospectus supplements may be obtained free of charge in English, French, German, Italian and Spanish, from

www.nb.com/europe/literature, from local paying agents (a list of which can be found in Annex III of the prospectus), or by writing to

Neuberger Berman Investment Funds plc, c/o Brown Brothers Harriman Fund Administration Service (Ireland) Ltd, 30 Herbert Street, Dublin

2, Ireland. In the United Kingdom the key investor information document (KIID) may be obtained free of charge in English at the same

address or from Neuberger Berman Europe Limited at their registered address.

Neuberger Berman Asset Management Ireland Limited may decide to terminate the arrangements made for the marketing of its funds in all

or a particular country.

A summary of the investors’ rights is available in English on: www.nb.com/europe/literature

For information on sustainability-related aspects pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27

November 2019 on sustainability‐related disclosures in the financial services sector please visit www.nb.com/europe/literature. When

making the decision to invest in the fund, investors should take into account all the characteristics or objectives of the fund as described in

the legal documents.

Notice to investors in Bahrain:

The document has not been reviewed or approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to

the public to purchase the fund will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only and

must not be passed to, issued to, or shown to the public generally.

The Central Bank of Bahrain and the Bahrain stock exchange assume no responsibility for the accuracy and completeness of the statements

and information contained in this document and expressly disclaim any liability whatsoever for any loss howsoever arising from reliance upon

the whole or any part of the contents of this document.

Notice to investors in the Dubai International Finance Center:

This document is issued by Neuberger Berman Europe Limited (“NBEL”) which is authorised and regulated by the UK Financial Conduct

Authority (“FCA”) and is registered in England and Wales, at The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ and is also a

Registered Investment Adviser with the Securities and Exchange Commission (“SEC”) in the U.S. and regulated by the Dubai Financial

Services Authority

This document relates to a fund which is not subject to any form of regulation or approval by the Dubai Financial Services Authority

(“DFSA”). The DFSA has no responsibility for reviewing or verifying any prospectus or other documents in connection with this fund.

Accordingly, the DFSA has not approved the prospectus or any other associated documents nor taken any steps to verify the information set

out in this document, and has no responsibility for it. The units to which this document relates may be illiquid and/or subject to restrictions on

their resale. Prospective purchasers should conduct their own due diligence on the units. If you do not understand the contents of this

document you should consult an authorised financial adviser. This offer is not directed to retail clients.

http://www.nb.com/europe/literature
http://www.nb.com/europe/literature
http://www.nb.com/europe/literature
http://www.nb.com/europe/literature
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DISCLAIMER

Note to investors in Kuwait:

This document is not for circulation to private investors nor to the public in Kuwait. The fund has not been licensed for offering in Kuwait by

the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the fund in Kuwait on the basis of a

private placement or public offering is, therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as amended). No

private or public offering of the fund is being made in Kuwait, and no agreement relating to the sale of the fund will be concluded in Kuwait.

No marketing or solicitation or inducement activities are being used to offer or market the fund in Kuwait.

Note to Residents of the Sultanate of Oman:

The information contained in this document neither constitutes a public offer of securities in the Sultanate of Oman as contemplated by the

Law of Commercial Companies (Royal Decree 18/2019) or the Securities Law (Royal Decree 46/2022), nor does it constitute an offer to

sell, or the solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive

Regulations to the Capital Market Law (issued by Decision No.1/2009). Additionally, this private placement memorandum is not intended

to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

Note to investors in Qatar:

The fund is only being offered to a limited number of investors who are willing and able to conduct an independent investigation of the risks

involved in an investment in such fund. The promotional documentation does not constitute an offer to the public and is for the use only of

the named addressee and should not be given or shown to any other person (other than employees, agents or consultants in connection

with the addressee’s consideration thereof). The fund has not been and will not be registered with the Qatar Central Bank or under any

laws of the State of Qatar. No transaction will be concluded in your jurisdiction and any inquiries regarding the fund should be made to

Neuberger Berman Europe Limited.

Note to Investors in Saudi Arabia:

This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment Funds Regulations 

issued by the Capital Market Authority. The Capital Market Authority does not make any representation as to the accuracy or 

completeness of this document, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any 

part of this document. Prospective subscribers of the securities offered hereby should conduct their own due diligence on the accuracy of 

the information relating to the securities to be offered. If you do not understand the contents of this document, you should consult an 

authorised financial adviser.

FOR UNITED ARAB EMIRATES (EXCLUDING DUBAI INTERNATIONAL FINANCIAL CENTRE (DIFC) AND ABU DHABI GLOBAL 

MARKET (ADGM)) RESIDENTS ONLY: 

This document, and the information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in 

the United Arab Emirates (“UAE”) and accordingly should not be construed as such. The Fund is only being offered to a limited number of 

investors in the UAE who (a) are willing and able to conduct an independent investigation of the risks involved in an investment in such 

Fund, and (b) upon their specific request. The Fund has not been approved by or licensed or registered with the UAE Central Bank, the 

Securities and Commodities Authority, or any other relevant licensing authorities or governmental agencies in the UAE. The document is 

for the use of the named addressee only, who has specifically requested it without a promotion effected by Neuberger Berman Europe 

Limited, its promoters or the distributors of its units, and should not be given or shown to any other person (other than employees, agents 

or consultants in connection with the addressee’s consideration thereof). No transaction will be concluded in the UAE and any enquiries 

regarding the Fund should be made to Neuberger Berman Europe Limited.
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DISCLAIMER

This document is presented solely for information purposes and nothing herein constitutes investment, legal, accounting or tax advice, or a

recommendation to buy, sell or hold a security.

We do not represent that this information, including any third-party information, is complete and it should not be relied upon as such.

No recommendation or advice is being given as to whether any investment or strategy is suitable for a particular investor. Each recipient of

this document should make such investigations as it deems necessary to arrive at an independent evaluation of any investment, and

should consult its own legal counsel and financial, actuarial, accounting, regulatory and tax advisers to evaluate any such investment.

It should not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be

profitable. Investors may not get back the full amount invested.

Any views or opinions expressed may not reflect those of the firm as a whole.

All information is current as of the date of this material and is subject to change without notice.

The fund described in this document may only be offered for sale or sold in jurisdictions in which or to persons to which such an offer or

sale is permitted. The fund can only be promoted if such promotion is made in compliance with the applicable jurisdictional rules and

regulations. This document and the information contained therein may not be distributed in the US.

Indices are unmanaged and not available for direct investment.

An investment in the fund involves risks, with the potential for above average risk, and is only suitable for people who are in a position to

take such risks. For more information please read the prospectus which can be found on our website at: www.nb.com/europe/literature.

Past performance is not a reliable indicator of current or future results. The value of investments may go down as well as up and

investors may not get back any of the amount invested. The performance data does not take account of the commissions and costs

incurred by investors when subscribing for or redeeming shares.

The value of investments designated in another currency may rise and fall due to exchange rate fluctuations in respect of the relevant

currencies. Adverse movements in currency exchange rates can result in a decrease in return and a loss of capital.

Tax treatment depends on the individual circumstances of each investor and may be subject to change, investors are therefore

recommended to seek independent tax advice.

Investment in the fund should not constitute a substantial proportion of an investor’s portfolio and may not be appropriate for all investors.

Diversification and asset class allocation do not guarantee profit or protect against loss.

No part of this document may be reproduced in any manner without prior written permission of Neuberger Berman.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.

© 2024 Neuberger Berman Group LLC. All rights reserved.


