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Small Caps: A Unique Opportunity

Three Reasons to Consider Small Caps in This Environment

1. Attractive Valuation: Small caps valuations are currently at a record low relative to large caps,
which in our view, creates an attractive entry point.
Small caps are at record low valuations relative to large caps

The last time relative valuation was near the current level was January 2000. In the 10 years that followed, the Russell 2000 appreciated 5.44%
annually, while the S&P 500 was up 0.41%.

Median Trailing 12-Month P/E (Excluding Negative Eamners) Russell 2000 Relative to the S&P 500
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Source: Furey Research Partners. Data through September 30, 2024. Russell 2000 Index was created in 1988. Indices do not take into account any fees, expenses or
taxes of investing in the individual securities that they track. Individuals cannot invest directly in any index. Past performance is no guarantee of future results.

2. Poised for Performance: With small caps near a 100-year low as a percentage of the total
U.S. Equity Market Capitalization, we believe even a small reversion to the mean represents a
meaningful opportunity.

Small caps are near a 100-year low as a percentage of the total U.S. Equity Market Capitalization

Historically since 1926, when total U.S. small cap market capitalization was below 5% of the total U.S. equity market capitalization (currently
3.0%), small beat large by 4.3%, 10.8% and 18.3%, over the next 12, 24 and 36 months, respectively.

Total U.S. Small Cap Company Market Capitalization as a % of Total U.S. Equity Market Capitalization
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Source: Jefferies Research, Center for Research in Security Prices (CRSP®), The University of Chicago Booth School of Business. As of September 30, 2024, currently 5%
percentile vs. history. Small is represented by market cap deciles six to eight. Past performance is no guarantee of future results. Indices do not take into account
any fees, expenses or taxes of investing in the individual securities that they track. Individuals cannot invest directly in any index.



3. Diversified Exposure: Given that the S&P 500 Index has become increasingly concentrated in
the Magnificent 7, small caps offer diversified exposure to the U.S. economy.

Russell 2000 Index S&P 500 Index

M Growth, 33.0% M Growth, 52.2%

Cyclical, 26.8% Cyclical, 14.1%
I Consumer, 12.8% I Consumer, 16.0%

I Interest Rate Sensitve, 27.3% I Interest Rate Sensitve, 17.8%

Source: Neuberger Berman as of September 30, 2024. Growth: Communication Services, Healthcare, Technology. Consumer: Discretionary and Staples. Cyclical: Energy,
Industrials, Materials. Interest Rate Sensitive: Financials, Real Estate, Utilities.

The Magnificent 7 stocks are a group of high-performing and influential companies in the U.S. stock market: Alphabet, Amazon, Apple, Meta Platforms, Microsoft,
NVIDIA and Tesla.

The S&P 500 Index is a capitalization weighted index comprised of 500 stocks chosen for market size, liquidity, and industry group representation. The S&P 500 Index
is constructed to represent a broad range of industry segments in the U.S. economy. The S&P 500 focuses on the large-cap segment of the market with over 80%
coverage of U.S. equities.

The Russell 2000® Index is a float-adjusted market capitalization-weighted index that measures the performance of the small-cap segment of the U.S. equity market.
It includes approximately 2,000 of the smallest securities in the Russell 3000® Index (which measures the performance of the 3,000 largest U.S. public companies based
on total market capitalization). Please note that indices do not take into account any fees, expenses or taxes of investing in the individual securities that they track, and
that individuals cannot invest directly in any index. Data about the performance of these indices are prepared or obtained by the Manager and include reinvestment of all
dividends and capital gain distributions.

Compared to larger companies, small- and mid-cap companies may depend on a more limited management group, may have a shorter history of operations, and may
have limited product lines, markets or financial resources. The securities of small- and mid-cap companies are often more volatile and less liquid than the securities of
larger companies and may be more affected than other types of securities by the underperformance of a sector or during market downturns.

Markets may be volatile and values of individual securities and other investments, including those of a particular type, may decline significantly in response to adverse
issuer, political, regulatory, market, economic or other developments that may cause broad changes in market value, public perceptions concerning these developments,
and adverse investor sentiment or publicity.

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice. This material is general in nature and
is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to engage in or refrain
from any investment-related course of action. Investment decisions and the appropriateness of this material should be made based on an investor's individual objectives
and circumstances and in consultation with his or her advisors. Information is obtained from sources deemed reliable, but there is no representation or warranty as to its
accuracy, completeness or reliability. All information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed
may not reflect those of the firm as a whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types. Investing entails risks,
including possible loss of principal. Past performance is no guarantee of future results.

The views expressed herein are those of the portfolio manager and may not reflect the views of the firm as a whole. Neuberger Berman advisers and other portfolio
managers may take contrary positions to the views expressed here. The information in this material may contain projections, market outlooks or other forward-looking
statements regarding future events, including economic, asset class and market outlooks or expectations, and is only current as of the date indicated. There is no
assurance that such events, outlook and expectations will be achieved, and actual results may be significantly different than that shown here. The duration and
characteristics of past market/economic cycles and market behavior, including any bull/bear markets, is no indication of the duration and characteristics of any current or
future be market/economic cycles or behavior. Information on historical observations about asset or sub-asset classes is not intended to represent or predict future
events. Historical trends do not imply, forecast or guarantee future results. Information is based on current views and market conditions, which will fluctuate and may be
superseded by subsequent market events or for other reasons.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.
NEUBERGER | BERMAN ‘

Neuberger Berman
1290 Avenue of the Americas
New York, NY 10104-0001

Y0054 10/24 1804577 ©2024 Neuberger Berman Group LLC. All rights reserved.

www.nb.com



