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How could the new wave
of high-profile dealmaking
affect the investment grade
landscape?

« Recent offers by Netflix and Paramount for Warner
Bros Discovery, along with a steady acceleration
of large, complex transactions across sectors and
regions, have put mergers and acquisitions in focus
again for credit markets.

« As macro volatility has eased, growth has been
resilient and financing conditions have become
favorable, the environment has become more
conducive to M&A. Indeed, November clocked in as
the second-largest M&A issuance month of the year,
at nearly $25 billion." The current pipeline of pending,
completed or proposed deals and investments in
North America alone totals over $2 trillion.?

« For bondholders, we believe outcomes are likely to
be highly deal-specific. Assessing regulatory issues,
funding sources and post-deal capital structures (as
opposed to just headline leverage) are critical to
understanding the impact these transactions have on
underlying credit risk.

» We favor a focus on sector- and issuer-level analysis
to mitigate risks associated with these deals while
capturing the select opportunities they may provide.
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M&A MAKES A COMEBACK
North American M&A Activity ($ Trillions)
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This material is provided for informational and educational purposes only and nothing herein constitutes investment, legal, accounting or tax advice. This material is general in nature and is not directed to any category of investors and should not be regarded
as individualized, a recommendation, investment advice or a suggestion to engage in or refrain from any investment-related course of action. Investment decisions and the appropriateness of this material should be made based on an investor's individual
objectives and circumstances and in consultation with his or her advisors. Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the date
of this material and is subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types.

The views expressed herein include those of Neuberger Berman's Private Wealth Investment Group. The Private Wealth Investment Group analyzes market and economic indicators to develop asset allocation strategies. The Private Wealth Investment Group
works in partnership with the Office of the CIO. The Private Wealth Investment Group also consults regularly with portfolio managers and investment officers across the firm. The views of the Private Wealth Investment Group may not reflect the views of the
firm as a whole and Neuberger Berman advisers and portfolio managers may take contrary positions to the views of the Private Wealth Investment Group. The Private Wealth Investment Group views do not constitute a prediction or projection of future events
or future market behavior.

This material may include estimates, outlooks, projections and other “forward-looking statements.” Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed. Investing entails risks, including possible loss of
principal. Investments in hedge funds and private equity are speculative and involve a higher degree of risk than more traditional investments. Investments in hedge funds and private equity are intended for sophisticated investors only. Indexes are unmanaged
and are not available for direct investment. Past performance is no guarantee of future results.

This material is being issued on a limited basis through various global subsidiaries and affiliates of Neuberger Berman Group LLC. Please visit www.nb.com/disclosure-global-communications for the specific entities and jurisdictional limitations and restrictions.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.

NEUBERGERI BERMAN ‘

Neuberger Berman
1290 Avenue of the Americas
New York, NY 10104-0001

AA0276 12/25 2761950 ©2025 Neuberger Berman BD LLC. All rights reserved. www.nb.com



