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With Rates And Inflation On The Rise, Fixed Income Needs To Be
More Flexible

Norman Milner, Senior Portfolio Manager, Multi-Sector Fixed Income Strategies

NEUBERGER | BERMAN




US Nominal Curve After Five Years Is Near Pre-pandemic Levels, Real Rates Are Not

A key characteristic of the yield curve is that real yields are materially lower than pre-pandemic levels, supporting risk assets as capital
finds higher real returns
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Belly Of U.S. Nominal Curve is Just 15-20bps Lower than Where Things Were
Pre-pandemic
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However, Real Rates are Approximately 100bps Lower in Those Sectors
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Note: Using Generic Tickers. For Real Rates, there is no Generic Ticker for 2Y and 7Y. In those cases using nominal and generic break-evens to calculate real rates
Source: Bloomberg. As of 1/7/2022
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Real Rates And Financial Conditions Have Been Closely Correlated This Year

Movement is similar to just before the last hiking cycle where real rates started moving about a year before the first hike
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Real Rates And Nominals Have Been Diverging Since 2H20

10Y Treasuries moved by 60bps in 2021 as Real Rates fell by 1bp

10Y Real Rates Have Been Slow to React to the Move in Nominals
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Source: Bloomberg. As of December 2021
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Credit Market Correlation — There Are Diversification Benefits

Broadening the credit universe helps to improve portfolio correlation, enhance yields and reduce volatility

Special
Direct Residential Specialty Fixed Income Situations USD Bank EMHC Corporate CAT
Correlation Lending Mortgages Finance Co-invest CLO Equity CLOBB (Distressed) USD HY European HY Loans Sovereign Hybrids Bonds

Direct Lending

Residential Mortgages

Specialty Finance

Fixed Income Co-invest

CLO Equity

CLOBB

Special Situations (Distressed)

USD HY

European HY

USD Bank Loans

EM HC Sovereign

Corporate Hybrids

CAT Bonds

Source: Neuberger Berman, Bloomberg; as of 2021-07-31. Estimated yields and estimated volatility (risk) shown are hypothetical and are for illustrative and discussion purposes only. They are not intended to represent, and should not be construed to represent,
predictions of future yields or volatility. Actual yields and volatility may vary significantly. Unlike actual investment performance, hypothetical model results do not represent actual trading and accordingly they may not reflect the impact that material economic and market
factors might have had on decision making if assets were actually managed during the relevant period. Investing entails risks, including possible loss of principal. Indexes are unmanaged and are not available for direct investment. Past performance is no guarantee of
future results. See Additional Disclosures at the end of this presentation, which are an important part of this presentation.
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Sector Return Estimates

A relative value asset allocation framework allows for harmonization of return and confidence across the credit continuum
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*Confidence quantifies the confidence of the expected return by measuring return standard deviation across states of the world. A wider dispersion of the states of the world, represented by a larger standard deviation, indicates a lower degree of confidence, or, a higher
degree of uncertainty.

As of October 31, 2021. Neuberger Berman investment views are formulated by our specialty fixed income teams. For a variety of fixed income sectors we identify a range of outcomes that either may occur or alternatively be anticipated and then priced into the market.
For each sector we formulate an investment view based on proprietary fundamental research and quantitative analysis which are used to project expected returns and a confidence level of the return expectation. Each sector team will establish an independent view based
on internal research, and a level of confidence in the outlook. The sector view is formulated by identifying various states of the economy and market (i.e. outcomes) expected typically over a 12-month horizon. Each state or outcome is probability weighted to determine the
overall sector view. The reassessment of sector views is ongoing and formally updated at least monthly. The above modeled asset class return views are based upon certain assumptions, including the above assumed spread to treasury and expected yield information. If
actual spread to treasury and yield data differs from the assumed data above, there is a risk that the modeled asset class return views alike will differ materially from actual asset class return data. Expected Return Forecast May Not Materialize. The expected returns
contained herein are being shown to illustrate the investment decision-making process and are not intended to provide any guarantee or assurance about the future returns of any security, asset class or portfolio. Projections or other forward-looking statements regarding
future events, targets or expectations are only current as of the date indicated. There is no assurance that such events or projections will occur, and may be significantly different than that shown here. The information in this presentation, including statements concerning
financial market trends, is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. Please see “Disclosures” at the end of this material.
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Sample Allocations And Liquidity

Portfolios should be anchored on duration management while being optimized for higher yield/income

Proposed Fund Dealing:  Daily Fortnightly Annually
Available Assets
IG Credit |G Credit |G Credit
Corporate Hybrids Corporate Hybrids Corporate Hybrids
Liquid High Yield High Yield High Yield
Bank Loans Bank Loans Bank Loans
EM HC Sovereign EM HC Sovereign EM HC Sovereign
CLO Debt CLO Debt
e Specialty Finance Specialty Finance
Semi-Liquid CAT Bonds CAT Bonds
Fixed Income Co-invest Fixed Income Co-invest
Direct Lending

European Private Loans
Less Liquid E‘Egdsgﬂﬁ"y'v"’“gages

Capital Solutions

Special Situations

Liquidity Allocations 100% /0% / 0% 75% 125% 1 0% 50% / 25% / 25%

Yield to Worst 4.4% 6.3% 8.0%

Source: Neuberger Berman, Bloomberg; as of 2021-05-31. The above portfolios are for illustrative and discussion purposes only. They do not represent any portfolios or portfolios offered and are intended to demonstrate different points on the risk-return spectrum through
the combination of public and private asset classes. They are not intended to represent and should not be construed to represent predictions of future yields or volatility. Actual yields, return and volatility may vary significantly. Unlike actual investment performance,
hypothetical model results do not represent actual trading and accordingly they may not reflect the impact that material economic and market factors might have had on decision making if assets were actually managed during the relevant period. Investing entails risks,
including possible loss of principal. Indexes are unmanaged and are not available for direct investment. Past performance is no guarantee of future results. See Additional Disclosures at the end of this presentation, which are an important part of this presentation.
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Disclaimer




Additional Disclosures

NEUBERGER BERMAN FIXED INCOME SECTOR VIEWS AND RETURN ESTIMATES

Return Estimates May Not Materialize. Neuberger Berman investment views and estimates are formulated by our specialty fixed income teams. For a variety of fixed income sectors we identify a range of outcomes that either may occur or alternatively be anticipated and
then priced into the market. For each sector we formulate an investment view based on proprietary fundamental research and quantitative analysis which are used to project return estimates and a confidence level associated with the return outlook. Each sector team will
establish an independent view based on internal research, and a level of confidence in the outlook. The sector view is formulated by identifying various states of the economy and market (i.e. outcomes) estimation typically over a 12-month horizon. Each state or outcome is
probability weighted to determine the overall sector view. View Uncertainty quantifies the confidence of the return estimate by measuring return standard deviation across the “states of the world”. A wider dispersion of the states of the world, represented by a larger standard
deviation, indicates a lower degree of confidence, or, a higher degree of uncertainty. The reassessment of sector views is ongoing and formally updated at least monthly. Sector views should not be construed as research or investment advice and do not constitute a
recommendation to buy, sell or hold securities in any sector.

The return estimates contained herein are being shown to illustrate the investment decision-making process and are not intended to provide any predictions or guarantee about the future returns of any security, asset class or portfolio. Projections or other forward-looking
statements regarding future events, targets or estimations/expectations are only current as of the date indicated. There is no assurance that such events or projections will occur, and may be significantly different than that shown here. The information in this presentation,
including statements concerning financial market trends, is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons.

The return estimates presented represent approximate mid-points within a range of targeted yields, spreads and returns and are presented only as an example of how Neuberger Berman may construct a portfolio based on its views of the credit markets and sub-markets.
The returns presented are an economic prediction and are the views of the portfolio manager as of the date hereof and are subject to change. Return estimates are based on qualitative and quantitative analysis of historical and current information. There is no assurance
that the returns presented will be realized or that an investment strategy will be successful. Investors should keep in mind that markets are volatile and unpredictable. There are no guarantees that the historical performance of an investment, portfolio, or asset class will have
a direct correlation with its future performance. Generally, our 12-month and 24-month views and estimates are an input in our asset allocation decisions.

Neuberger Berman believes the return estimates set forth herein is reasonable based on a combination of factors, including the investment team’s general experience and assessment of prevailing market conditions and investment opportunities. There are, however,
numerous assumptions that factor into the return estimates that may not be consistent with future market conditions and that may significantly affect actual investment results. Such assumptions include, but are not limited to, 1) current monetary policy, inflation estimates
and other fundamental and technical factors determine interest rate levels in the credit markets, 2) historical data and trends in the fixed income asset classes presented and 3) anticipated interest rate movements. Neuberger Berman does not make any representation as to
the reasonableness of the assumptions or that all the assumptions used in calculating the return estimates have been stated or fully considered. Neuberger Berman'’s ability to achieve investment results consistently, in the aggregate or with regard to any particular fixed
income sector, with the returns set forth herein depends significantly on a number of factors in addition to the accuracy of its assumptions. These include Neuberger Berman’s ability to identify a sufficient number and mix of suitable investments. Changes in the assumptions
may have a material impact on the targeted returns presented. All data is shown before fees, transaction costs and taxes and does not account for the effects of inflation. Management fees, transaction costs and potential expenses are not considered and would reduce
returns. Actual results experienced by clients may vary significantly from the illustrations shown.

NB Relative Value Asset Allocation process
NB’s relative value asset allocation process is systematic and proprietary by design. The process entails sector teams defining and probability weighting different scenarios that, in their view, will dictate 12 month forward looking returns for their sector. The output of this
process is two-fold: (1) probability weighted return assumptions by sector and (2) a measure of confidence in this estimated return.
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Additional Disclosures (Continued)

This material may include estimates, outlooks, projections and other “forward-looking statements.” Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.

Recipients should not rely on this material in making any future investment decision. We do not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Opinions expressed herein are subject to change without
notice. Certain information contained herein (including any forward-looking statements and economic and market information) has been obtained from published sources and/or prepared by third parties and in certain cases has not been updated through the date
hereof. While such sources are believed to be reliable, Neuberger Berman and its affiliates do not assume any responsibility for the accuracy or completeness of such information. Portfolio characteristics, positions held and the opinions expressed herein are as of the
date of this report and are subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a whole. Investing entails risks, including possible loss of principal. Past Performance is not indicative of future results.

Performance information provided for intervals of quarters or years (i.e. 3 month, 1 Year, 2 Year, 3 Year, 5 Year, and 10 Year time periods) are calculated to the most recent month- end. Therefore if this review is effective for a mid-month period (i.e. the 15th of the
month) then these time periods will be calculated to the prior month end. Annualized return information for a certain length of time will be available only if the account has been open longer than that designated period of time. For example, an account open for eleven
months will not display a one year annualized return. Performance information may also be provided at custom intervals. Past performance is no guarantee of future results.

Any estimated returns and volatility shown reflect hypothetical assumptions that are for discussion purposes only and are not intended to represent, and should not be construed to represent, predictions of future rates of return or volatility. Actual returns and volatility
may vary significantly. The forward-looking estimates/assumptions include only the benchmark return associated with the asset classes and do not reflect the alpha from the underlying product strategies within each asset class. Information is not intend to be
representative of any investment product or strategy and does not reflect the fees and expenses associated with managing a portfolio. Estimated returns and/or standard deviation are hypothetical and generated by Neuberger Berman based on various assumptions,
including current market conditions and historical market conditions. Neuberger Berman makes no representations regarding the reasonableness or completeness of any such assumptions. Assumptions and estimates are periodically revised and are subject to
change without notice. Estimated returns and volatility are not meant to be a representation of, nor should they be interpreted as Neuberger Berman investment recommendations. Estimated returns and volatility should not be used, or relied upon, to make investment
decisions.
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Disclaimer

This document is addressed to professional clients/qualified investors only.
European Economic Area (EEA): This is a marketing document and is issued by Neuberger Berman Asset Management Ireland Limited, which is regulated by the Central Bank Ireland and is registered in Ireland, at MFD Secretaries Limited, 32 Molesworth Street, Dublin 2.

United Kingdom and outside the EEA: This document is a financial promotion and is issued by Neuberger Berman Europe Limited, which is authorised and regulated by the Financial Conduct Authority and is registered in England and Wales, at The Zig Zag Building, 70
Victoria Street, London, SW1E 6SQ.

Neuberger Berman Europe Limited is also a registered investment adviser with the Securities and Exchange Commission in the US, and the Dubai branch is regulated by the Dubai Financial Services Authority in the Dubai International Financial Centre. Neuberger Berman
Europe Limited is an authorised financial services provider with the South African Financial Sector Conduct Authority, FSP number 45020.

This document is presented solely for information purposes and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security.

We do not represent that this information, including any third-party information, is complete and it should not be relied upon as such.

No recommendation or advice is being given as to whether any investment or strategy is suitable for a particular investor. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of any investment, and
should consult its own legal counsel and financial, actuarial, accounting, regulatory and tax advisers to evaluate any such investment.

It should not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be profitable.

Any views or opinions expressed may not reflect those of the firm as a whole.

All'information is current as of the date of this material and is subject to change without notice.

The product described in this document may only be offered for sale or sold in jurisdictions in which or to persons to which such an offer or sale is permitted. The product can only be promoted if such promotion is made in compliance with the applicable jurisdictional rules
and regulations.

Indices are unmanaged and not available for direct investment.

An investment in this product involves risks, with the potential for above average risk, and is only suitable for people who are in a position to take such risks.

Past performance is not a reliable indicator of current or future results. The value of investments may go down as well as up and investors may not get back any of the amount invested.

The value of investments designated in another currency may rise and fall due to exchange rate fluctuations in respect of the relevant currencies. Adverse movements in currency exchange rates can result in a decrease in return and a loss of capital.
Tax treatment depends on the individual circumstances of each investor and may be subject to change, investors are therefore recommended to seek independent tax advice.

Investment in this strategy should not constitute a substantial proportion of an investor’s portfolio and may not be appropriate for all investors. Diversification and asset class allocation do not guarantee profit or protect against loss.

No part of this document may be reproduced in any manner without prior written permission of Neuberger Berman.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.
© 2022 Neuberger Berman Group LLC. All rights reserved. Ref: 889557.
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