
MARKET VIEWS:  
Based on 12-Month Outlook for Each Asset Class

From the 4Q 2024 Asset Allocation Committee Outlook

As of 4Q 2024. Views shown reflect near-term tactical asset allocation views and are based on a hypothetical reference portfolio. Views on private market assets reflect the 
Asset Allocation Committee’s views on the future return potential of new cash commitments, not the future return potential of existing investments. Nothing herein constitutes 
a recommendation, investment advice or a suggestion to engage in or refrain from any investment-related course of action. See disclosures at the end of this publication, which 
include additional information regarding the Asset Allocation Committee and the views expressed. 

About the  
Asset Allocation Committee
Neuberger Berman’s Asset Allocation 
Committee meets every quarter to poll its 
members on their outlook for the next 12 
months on each of the asset classes noted 
and, through debate and discussion, to refine 
our market outlook. The panel covers the 
gamut of investments and markets, bringing 
together diverse industry knowledge, with an 
average of 30 years of experience. 
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Rates Relief or Slowdown Uncertainty?
With the U.S. Federal Reserve (Fed) now cutting rates, investors must decide whether the market will trade “rates relief” or “slowdown uncertainty.” The 
Asset Allocation Committee (AAC) maintains its soft-landing outlook, which suggests a moderate rate-cutting cycle that gives rate relief to the economy’s 
“have-nots”—lower-income consumers and smaller companies—more than its “haves.” Renewed stimulus for the sharply slowing Chinese economy has 
improved the outlook for non-U.S. markets and commodities, but we need to see its full impact to lift our views above target. 

Source: FactSet. Data as of October 1, 2024. Nothing herein constitutes a prediction or projection of future events or future market behavior. Historical trends do not imply, 
forecast or guarantee future results. Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed or any historical results. 
Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results. 
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UNEMPLOYMENT FOLLOWED RATES UP, WITH A LAG—WILL RATE CUTS STEM ITS RISE?

EQUITY
• �The AAC anticipates further broadening of U.S. equity-market performance now that rate cutting is underway, but larger companies are both fully valued 

and less sensitive to rate changes.
• �Renewed stimulus from China has improved the outlook for non-U.S. markets, but we still think its structural challenges will continue to weigh on the global 

economy; we remain at target in our view on Europe; and while we remain constructive on Japan on a secular horizon, given continuing evolution of corporate 
governance, we move from an overweight to an at-target view as yen strengthening becomes a potential headwind.

FIXED INCOME
• �The AAC downgraded its view on investment grade bonds to at-target, given full valuations.
• �Our soft-landing outlook and debt sustainability concerns make us cautious on longer-dated bonds, even as policy rates are cut.  
• �We have become more positive on emerging markets debt given attractive yields amid the global rate-cutting cycle.

REAL AND ALTERNATIVE ASSETS
• �The AAC continues to view commodities as a useful hedge against potential inflation and geopolitical shocks, but slowing global demand prevents us 

from maintaining our overweight view. 
• �We remain cautious on core real estate, but this is offset by the renewed tailwind of declining rates, and what we see as abundant market-dislocation 

opportunities in the value-add and opportunistic sectors, and particularly in real estate secondaries.
• �We maintain our longstanding view that outsized rewards are available in private equity secondaries and co-investments, but primary private equity 

buyouts are also beginning to look more attractive against a backdrop of declining rates.  

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. This material is general 
in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to engage in or refrain from any investment-related 
course of action. Neuberger Berman is not providing this material in a fiduciary capacity and has a financial interest in the sale of its products and services. Neuberger Berman, as well as its employees, does not 
provide tax or legal advice. You should consult your accountant, tax adviser and/or attorney for advice concerning your particular circumstances. Information is obtained from sources deemed reliable, but there 
is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed 
may not reflect those of the firm as a whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types. Investing entails risks, including possible loss of principal. 
Investments in hedge funds and private equity are speculative and involve a higher degree of risk than more traditional investments. Investments in hedge funds and private equity are intended for sophisticated 
investors only. Indexes are unmanaged and are not available for direct investment. Past performance is no guarantee of future results.
The views expressed herein are generally those of Neuberger Berman’s Asset Allocation Committee, which comprises professionals across multiple disciplines, including equity and fixed income strategists 
and portfolio managers. The Asset Allocation Committee reviews and sets long-term asset allocation models, establishes preferred near-term tactical asset class allocations and, upon request, reviews asset 
allocations for large, diversified mandates. Tactical asset allocation views are based on a hypothetical reference portfolio. The views and recommendations of the Asset Allocation Committee may not reflect 
the views of the firm as a whole, and Neuberger Berman advisors and portfolio managers may recommend or take contrary positions to the views and recommendations of the Asset Allocation Committee. The 
Asset Allocation Committee views do not constitute a prediction or projection of future events or future market behavior. This material may include estimates, outlooks, projections and other “forward-looking 
statements.” Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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