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Direct exposure to regional banks in our client accounts was minimal going into the weekend of March 10™. In our view, regional banks will
likely be facing more stringent capital requirements, higher regulations and greater cost of funding. In turn, their ability to offer investors
attractive dividends and share repurchases could be impaired, which we believe would make them less attractive investments.

We continue to monitor the space but given our small exposure we do not feel compelled to form our longer-term view during a period of
heightened volatility and price discovery.

The bigger issue for our strategy, in our view, is the economic reverberations given our pro cyclical bias, particularly if the current deposit
outflow crisis results in greater systemic risks and heightens the odds of a harder landing. On the flip side, as we saw in the first two months
of the year, we believe the prospect of a softer landing and supportive earnings data would be indicative of a more positive environment for
our strategy.
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