
 
 

Neuberger Berman Large Cap Value Team 
  

March 2020 Market Reaction Commentary |  

Eli Salzmann and David Levine

Market Context 
Market volatility is on the rise due to a few factors – Coronavirus (COVID-19), OPEC+ and the lack of volatility leading up to this period.  We 

believe now is the time for investors to seek out active management that can seek to take advantage of the volatility with a disciplined, 

consistent approach. 

In our view, the markets have stopped paying attention to rational valuation cases for equities and have turned to fear and panic.  Our belief 

is that at some point in the not too distant future investors will likely turn back from fear to rationality and the dislocations in the markets 

today are presenting some interesting opportunities.  The amount of stimulus and liquidity that global central banks have pumped into the 

system to help offset any economic impact from COVID-19 is very large and we believe will likely have a positive impact when the current 

situation is resolved.  Saudi Arabia and Russia continue to produce oil as if there is no demand shock from the current economic pause and 

oil prices and oil stocks have responded negatively.  Financial stocks have come under pressure as interest rates hit all-time lows on the 10yr 

and 30yr US treasury bonds. 

Investment Implications 
We came into this period with a barbell approach of defensive and cyclical exposure and have used this opportunity to rotate slowly into 

more cyclically exposed areas (Financials, Industrials and small pockets of Energy).  We have taken the opportunity to trim areas that have 

held up better in periods of volatility. With our belief that the stimulus will likely cause an acceleration in economic growth after the pause 

we are currently experiencing, it may be time to think about the prospects of value outperforming growth after an unprecedented period of 

growth outperforming value.  

 

 

 

 

 

 

 

 

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. 

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to 

engage in or refrain from any investment-related course of action.  Investment decisions and the appropriateness of this material should be made based on an investor's individual 

objectives and circumstances and in consultation with his or her advisors.  Information is obtained from sources deemed reliable, but there is no representation or warranty as to its 

accuracy, completeness or reliability. All information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed may not reflect 

those of the firm as a whole. This material may include estimates, outlooks, projections and other “forward-looking statements.” Due to a variety of factors, actual events may differ 

significantly from those presented.  Neuberger Berman products and services may not be available in all jurisdictions or to all client types.   Diversification does not guarantee profit or 

protect against loss in declining markets. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results.  Investing entails risks, including 

possible loss of principal. Investments in hedge funds and private equity are speculative and involve a higher degree of risk than more traditional investments.  Investments in hedge 

funds and private equity are intended for sophisticated investors only. Indexes are unmanaged and are not available for direct investment.  Indexes are unmanaged and are not available 

for direct investment. Past performance is no guarantee of future results. 
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