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Market Update And Outlook




Markets: EM HC Spreads Highest Since 2008 GFC

EMD HC Index - Calendar Year Total Returns in USD (%)
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Source: Bloomberg as of April 8, 2020. EMD HC Index = JPMorgan EMBI Global Diversified Index. For illustrative and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a
recommendation to buy, sell or hold a security. This material is not intended as a formal research report and should not be relied upon as a basis for making an investment decision. Investing entails risks, including possible loss of
principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or guarantee future results. Nothing herein constitutes a prediction or projection of future events or future market behavior. Due to

a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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Markets: Sharp Weakening in EM Local Currencies and Higher Local Rates

EMD LC Index - Calendar Year Total Returns in USD
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EMD LC Bond and EM FX Return Components
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Source: Bloomberg as of April 8, 2020. EMD LC Index = JPMorgan GBI-EM Global Diversified Index. For illustrative and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a
recommendation to buy, sell or hold a security. This material is not intended as a formal research report and should not be relied upon as a basis for making an investment decision. Investing entails risks, including possible loss of
principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or guarantee future results. Nothing herein constitutes a prediction or projection of future events or future market behavior. Due to

a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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EM Fixed Income Markets Witnessed Three Interrelated Shocks in March

Initially triggered by the COVID-19 outbreak, the sell-off in EM Fixed Income intensified on the back of the oil price drop
post the Russia/Saudi supply headlines and then morphed into a liquidity freeze amidst a broad rush to dump risk assets

COVID-19 Crisis Oil Price Shock

Market llliquidity

For illustrative purposes only.
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China: Tracking The Recovery in Economic Activity

High frequency data suggests that industrial production and domestic demand are recovering in China, though the COVID-
19 outbreak in the rest of the world is posing a renewed headwind to growth

Daily coal consumption during LNY! Transportation Hub Passenger Flow Index?
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We see activity in China having recovered to around 80-85% of ‘normal’

1. Source: Wind, JPMorgan; As of March 27, 2020. Showing daily coal consumption at six major power generators.

2. Source: Wind, Baidu, JPMorgan; As of March 27, 2020. Transportation hub include airports and major train stations.

For illustrative purposes only. This sample report is intended to demonstrate the credit research capabilities and process and nothing herein is intended to recommend the purchase or sale of any specific investment. Investing
entails risks, including possible loss of principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or guarantee future results. Nothing herein constitutes a prediction or projection of future
events or future market behavior. Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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Oil Price Shock: Hard Currency Markets Typically Most Affected Given Country Composition

We expect a medium/long-term recovery to a $40-50 range for oil, though near term risks for oil are still biased to the
downside given the degree of short-term demand/supply imbalances; we remain selective in our oil related exposures

Brent Futures Curve — From Backwardation to Extreme Main Exposures in Oil Producing EM Countries - NB EMD HC
Contango' Strategy?
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1. Source: Bloomberg; As of April 3, 2020

2. Source: Neuberger Berman; As of February 28, 2020.

For illustrative purposes only. This sample report is intended to demonstrate the credit research capabilities and process and nothing herein is intended to recommend the purchase or sale of any specific investment. Investing
entails risks, including possible loss of principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or guarantee future results. Nothing herein constitutes a prediction or projection of future
events or future market behavior. Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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Rating Downgrades Across EM Countries

MTD change in foreign currency long-term rating as of 30 March 2020

Investment Grade Agency Rating Change
Kuwait S&P AA = AA-
, » Sovereign Rating downgrades have
Mexico S&P BBB+ > BBB . .
been concentrated in oil exporting
Trinidad & Tobago S&P BBB -> BBB- countries.
South Africa Moody’s Baa3 - Ba1
» South Africa has been the only
High Yield Agency Rating Change country  so far to mlgra.te from
Investment Grade to High Yield.
Bolivia Moody’s Ba3 - B1
Lebanon S&P / Fitch CC—>SD/C->RD
Ecuador S&P / Fitch B- > CCC-/B- > CC * On the EM Corporate side, we
_ expect the default rate in the high
Angola S&P / Fitch B--> CCC-/B > B- yield part of the universe to pick up
, . Ba1 - Ba2/BB - BB-/ to 4-5%, up from 1.5% in 2019.
Oman Moody’s / S&P / Fitch BB+ - BB-
Nigeria S&P B > B-

Source: Moody’s, S&P, Fitch, Bloomberg. As of March 30, 2020.
This material is intended as a broad overview of the portfolio managers’ current style, philosophy and process, is as of the date hereof and is subject to change without notice. Information is on this page represents historical
observations about the sub-asset classes and is not intended to represent or predict future events. Historical trends do not imply, forecast or guarantee future results.
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We Expect the Default Rate in the EM High Yield Universe to Pick Up in 2020 Towards 4-5%

Historical EM Corporate HY Default Rate

6.0%
4-5%
0,
5.0% —
4.0% 4.3%
3.8% 3.8%
3.5%
3.0%
2.0% 2.2%
1.0%
0.0%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020F

H Global EMHY % NB Forecast Range

Source: JP Morgan, Neuberger Berman expectations. As of March 31, 2020. EM Corporate HY represented by JPM CEMBI HY index.
This material is intended as a broad overview of the portfolio managers’ current style, philosophy and process, is as of the date hereof and is subject to change without notice. Information is on this page represents historical
observations about the sub-asset classes and is not intended to represent or predict future events. Historical trends do not imply, forecast or guarantee future results.
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IMF / World Bank Stepped Up Support for Lower Income Countries Affected by the Pandemic

While FED dollar liquidity swap lines of $60Bn each for a number of Central Banks including those of Mexico, Brazil, South
Korea, Singapore have eased USD funding pressures

Key IMF & World Bank Initiatives/Programs Include:

«  $50Bn made available by the IMF via its rapid-disbursing emergency financing, including $10 billion on highly concessional
terms for low-income countries.

« IMF Catastrophe Containment and Relief Trust - $200m available to support international debt relief efforts when poor
countries are hit by severe natural disasters or battling public health crises. The IMF has expanded the qualification criteria to
obtain debt service relief and is looking to increase the size of the Trust to around $1Bn.

« The World Bank Group and the IMF called on all official bilateral creditors to suspend debt payments from IDA
countries' that request forbearance. This will help with IDA countries’ immediate liquidity needs to tackle challenges posed
by the coronavirus outbreak and allow time for an assessment of the crisis impact and financing needs for each country.

« As of March 27, 2020, World Bank teams are finalizing COVID-19-related projects in 60 countries for up to $2.8 billion
under the $14 billion Fast Track Facility.

Source: IMF, World Bank, IFC. As of 30 March 2020
1. 'IDA countries’ frefers to countries which are eligible for support from the International Development Association. Eligibility for IDA support depends first and foremost on a country’s relative poverty, defined as GNI per capita
below an established threshold and updated annually ($1,175 in fiscal year 2020).

FOR PROFESSIONAL CLIENT USE ONLY. NEUBERGER ‘ BERMAN ‘ 10




EM Fixed Income Market Liquidity

Liquidity began to deteriorate sharply in the 2" week of March, and only started to improve more recently following the
massive stimulus packages by the FED and the US Government

EMD HC Sovereigns: Average Bid-Ask Spread (EMBIGD Index)

EMD HC Corporates: Average Bid-Ask Spread (CEMBID Index)
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Liquidity is actually worse than shown above, given low volumes getting through at any price plus the lack of any pricing available is not captured.

Source: JPMorgan. As of April 8, 2020.

“For illustrative and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. This material is not intended as a formal research report and
should not be relied upon as a basis for making an investment decision. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or

guarantee future results. Nothing herein constitutes a prediction or projection of future events or future market behavior. Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.
FOR PROFESSIONAL CLIENT USE ONLY.
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EM External Balance and Policy Mix Still Favorable in Aggregate

EM-10 Aggregate Current Account ($Bn)

Real Policy Rates: EM vs DM
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Source: LHS: Bloomberg, as of January 31, 2020. EM-10: Brazil, Colombia, India, Indonesia, Korea, Mexico, Poland, Russia, South Africa, Turkey; RHS: Bloomberg, as of March 31, 2020. Real Policy Rate data series are
calculated as the policy rate for each country minus the headline inflation rate. The countries included in the EM Real Policy Rate series are all the countries in the GBI-EM GD Index as of January 31, 2019 with the exception of
Argentina, Dominican Republic and Uruguay; The countries included in the EM Real Policy Rate series are weighted based on their weights in the JPMorgan GBI-EM Global Diversified Index as of January 31, 2019 . For illustrative
and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. This material is not intended as a formal research report and should not be

relied upon as a basis for making an investment decision. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or guarantee future
results. Nothing herein constitutes a prediction or projection of future events or future market behavior. Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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EM Hard Currency Spreads Widened to Extreme Levels, Especially in the High Yield Segment

Spread Over Treasuries
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Indices used: JPM EMBI Global Diversified HY and |G subindices, JPM CEMBI Diversified HY and IG subindices, Barclays US High Yield Index, Barclays Global Aggregate Corporate Index. This material is intended as a broad

overview of the portfolio managers’ current style, philosophy and process, is as of the date hereof and is subject to change without notice. Information is on this page represents historical observations about the sub-asset classes
and is not intended to represent or predict future events. Historical trends do not imply, forecast or guarantee future results.
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EM Local Yields Have Widened Sharply, Particularly For High Yielders

GBI EM VS. US 5Y and 5Y Bund Nominal Yields (%)
as of April 8, 2020
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Source: Bloomberg, JPMorgan. For illustrative and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. This material is not intended
as a formal research report and should not be relied upon as a basis for making an investment decision. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results. Historical trends
do not imply, forecast or guarantee future results. Nothing herein constitutes a prediction or projection of future events or future market behavior. Due to a variety of factors, actual events or market behavior may differ significantly
from any views expressed.
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Real Effective Exchange Rates in Emerging Markets Have Reached Extreme Levels

EM REER Based on Current GBI-EM GD Index Country Weights
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Source: JPMorgan, Bloomberg; as of March 31, 2020.
Historical JPMorgan EM REERs for individual EM currencies are weighted using current GBI-EM GD Index country weights.
For illustrative and discussion purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. This material is not intended as a formal research report and

should not be relied upon as a basis for making an investment decision. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future results. Historical trends do not imply, forecast or
guarantee future results. Nothing herein constitutes a prediction or projection of future events or future market behavior. Due to a variety of factors, actual events or market behavior may differ significantly from any views expressed.
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Historically, Periods EMD Hard Currency Spreads Were in Excess of 500bps Have Been Followed by
Strong 12m Total Returns

And in EMD Local Currency, drawdowns of >10% have historically been followed by strong rebounds in the following 12
months in most occasions

EMD Local Currency - 12m total returns in USD after drawdowns >-10%

EM Sovereidn Based on JPM GBI-EM GD Index
Historical 1 year Performance
After Spreads Widened
to 500+ basis points... 270ct2008  -27.7% —— /) 37,
(3/27 OAS: +624 bps) 23 Mar 2020 19.6% ?
13 Mar 2015 -18.2% 2.0% =
5 Sep 2018 -16.4% — 15.7%
1 Yr. Total Returns JF.’M EM.BI Global 3Sep 2013 -15.7% 0
Diversified Index P m— 9.1%
Average 20.8% 4 Sep 2015 141% — 16.7%
Median 21.3% 9 Mar 2009 -14.0% ———— 15 3%,
High 41.6% 4 Oct 2011 -1.6% — 15,07
Low 3.3% 23 Jun 2006 105 —— 7 5%
3 Feb 2014 -10.3% =55,
Positive 31 -40%  -30% -20% -10% 0%  10%  20%  30%  40%  50%

Negative 0 Drawdown  m12m total return post drawdown

LHS: Sources: Bloomberg, JPMorgan. Returns expressed in USD based on period 1/1/2002 — 2/29/2020
RHS: Sources: Bloomberg, JPMorgan. Returns expressed in USD based on period 1/1/2003 - 3/31/2020
This material is intended as a broad overview of the portfolio managers’ current style, philosophy and process, is as of the date hereof and is subject to change without notice. Information is on this page represents historical
observations about the sub-asset classes and is not intended to represent or predict future events. Historical trends do not imply, forecast or guarantee future results.
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Total Asset Class Return Views — 12 Month Horizon

Total return analysis combines the outcomes of the TAA scorecard into a forecast per asset class

12 M Expected SIEEEN 1 Scenario 2: Scenario 3:

A EHATAL Returns FEEBEEIE I SR T2 V-Shaped Recovery Post Q2 | Extended Recession
Recovery

Probability 50% 30% 20%

EMD Hard Currency Sovereign 16.3% 18.9% 19.7% 4.7%

EMD Hard Currency Corporate 14.1% 15.3% 19.4% 3.0%

EMD Local Currency 7.8% 10.0% 14.6% -8.0%

EMD Blended Benchmark 11.5% 13.5% 171% 21%

(25/25/50)

Neuberger Berman investment views are formulated by our specialty fixed income teams. For a variety of fixed income sectors we identify a range of outcomes that either may occur or alternatively be anticipated and then priced into the market.
For each sector we formulate an investment view based on proprietary fundamental research and quantitative analysis which are used to project expected returns and a confidence level of the return expectation. Each sector team will establish an
independent view based on internal research, and a level of confidence in the outlook. The sector view is formulated by identifying various states of the economy and market (i.e. outcomes) expected typically over a 12-month horizon. Each state or
outcome is probability weighted to determine the overall sector view. The reassessment of sector views is ongoing and formally updated at least monthly. The above modeled asset class return views are based upon certain assumptions, including
the above assumed spread to treasury and expected yield information. If actual spread to treasury and yield data differs from the assumed data above, there is a risk that the modeled asset class return views alike will differ materially from actual
asset class return data. Expected Return Forecast May Not Materialize. The expected returns contained herein are being shown to illustrate the investment decision-making process and are not intended to provide any guarantee or assurance
about the future returns of any security, asset class or portfolio. Projections or other forward-looking statements regarding future events, targets or expectations are only current as of the date indicated. There is no assurance that such events or
projections will occur, and may be significantly different than that shown here. The information in this presentation, including statements concerning financial market trends, is based on current market conditions, which will fluctuate and may be
superseded by subsequent market events or for other reasons. Please see “Disclosures” at the end of this material.
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EMD Outlook — Our Views

« The Coronavirus spreading will likely result in a material drop in Q1 & Q2 global GDP growth. However, our base case is for a
recovery later in the year assuming that the virus will be contained in the coming months, supported by aggressive policy stimulus
efforts globally.

+ Other potential risks in 2020 remain mostly geopolitical, with the primary focus being the US elections in November.

« Valuations for EM hard currency bonds have become very attractive following the recent spike in spreads, especially in the high
yield space. Local bond yields widened less dramatically but dislocations occur in higher yielding markets. Currencies are now very
cheap on REER.

* We have reduced the our EM FX overweight towards neutral starting from January given the near term headwinds to EM growth
from the Coronavirus impact and added local duration exposure. We continue to have a balanced position in hard currency, with the
long bias in sovereign debt funded with an underweight in corporate credit.

As of March 30, 2020.

Opinions expressed herein reflect the opinion of Neuberger Berman and are subject to change without notice. Expectations may not materialize. Estimates and views may not materialize. The estimates and views contained
herein are being shown to illustrate NB's current expectations regarding future financial information, they are not intended to provide any guarantee or assurance about the future performance. Estimates or other forward-looking
statements regarding future events, targets or expectations are only current as of the date indicated. There is no assurance that such events or forecasts will occur, and may be significantly different than that shown here. The
information in this presentation, including statements concerning financial market trends, is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons.

FOR PROFESSIONAL CLIENT USE ONLY. NEUBERGER ‘ BERMAN ‘ 18




Disclaimers




Disclaimer

This document is addressed to professional clients only.

United Kingdom: This document is issued by Neuberger Berman Europe Limited, which is authorised and regulated by the Financial Conduct Authority and is registered in England and
Wales, at Lansdowne House, 57 Berkeley Square, London, W1J 6ER.

European Economic Area (EEA): This document is issued by Neuberger Berman Asset Management Ireland Limited, which is regulated by the Central Bank Ireland and is registered in
Ireland, at MFD Secretaries Limited, 32 Molesworth Street, Dublin 2.

Switzerland: For qualified investors use only. This document is provided to you by Neuberger Berman Europe Limited.

Neuberger Berman Europe Limited is also a registered investment adviser with the Securities and Exchange Commission in the US, and the Dubai branch is regulated by the Dubai
Financial Services Authority in the Dubai International Financial Centre. Neuberger Berman Europe Limited is an authorised financial services provider with the South African Financial
Sector Conduct Authority, FSP number 45020.

This document is presented solely for information purposes and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security.
We do not represent that this information, including any third party information, is complete and it should not be relied upon as such.

It should not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be profitable.

Any views or opinions expressed may not reflect those of the firm as a whole.

All information is current as of the date of this material and is subject to change without notice.

Indices are unmanaged and not available for direct investment.

An investment in this product involves risks, with the potential for above average risk, and is only suitable for people who are in a position to take such risks.

Past performance is not a reliable indicator of current or future results. The value of investments may go down as well as up and investors may not get back any of the amount invested.
The performance data does not take account of the commissions and costs incurred on the issue and redemption of units.

The value of investments designated in another currency may rise and fall due to exchange rate fluctuations in respect of the relevant currencies. Adverse movements in currency
exchange rates can result in a decrease in return and a loss of capital.

No part of this document may be reproduced in any manner without prior written permission of Neuberger Berman Europe Limited.
The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.

© 2020 Neuberger Berman Group LLC. All rights reserved

448598 | 457142
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Additional Disclosures

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. Information is obtained from sources deemed
reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed may
not reflect those of the firm as a whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types. Investing entails risks, including possible loss of principal. Investments in hedge funds
and private equity are speculative and involve a higher degree of risk than more traditional investments. Investments in hedge funds and private equity are intended for sophisticated investors only. Indexes are unmanaged and are
not available for direct investment. Past performance is no guarantee of future results.

Firm data, including employee and assets under management figures, reflect collective data for the various affiliated investment advisers that are subsidiaries of Neuberger Berman Group LLC (the “firm”). Firm history and timelines
includes the history and business expansions of all firm subsidiaries, including predecessor entities and acquisition entities. Investment professionals referenced include portfolio managers, research analysts/associates, traders,
and product specialists and team dedicated economists/strategists.

Gross returns do not reflect the deduction of advisory fees and other expenses, which will reduce returns. Investment advisory fees have a compounding effect on cumulative results. For example, assume Neuberger Berman
achieves a 10% annual return prior to the deduction of fees each year for a period of ten years. If an annual advisory fee of 1.00% of assets under management for the ten-year period were charged, the resulting annual average
return after fees would be reduced to 8.90%. Performance results will vary based upon the period measured. Additional information regarding fees can be found in Neuberger Berman’s Form ADV, Part 2, which is available

upon request.

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to engage in or refrain from any investment-
related course of action. Neuberger Berman is not providing this material in a fiduciary capacity and has a financial interest in the sale of its products and services. Investment decisions and the appropriateness of this material
should be made based on an investor's individual objectives and circumstances and in consultation with his or her advisors.

Neuberger Berman Investment Advisers LLC and NB Alternatives Advisers LLC are registered investment advisers. The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.
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